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INDEPENDENT AUDITOR’SREPORT

TO THE MEMBERS OF
SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of SARJU VALLEY HYDEL PROJECTS
COMPANY PRIVATE LIMITED which comprises Ind AS Balance Sheet as at March 31, 2021, the Statement of
Profit & Loss (including Other Comprehensive Income), Statement of Changes in Equity and statement of cash
flows for the year then ended, and Ind AS notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the Ind AS and accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2021, and profit/loss, other comprehensive income, the
changes in equity and its cash flows for the year then ended and notes to the Ind AS Financial Statements
summary of significant accounting policies and other explanatory information.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the standalone Ind AS financial statements
under the provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note No. 5 of the Ind AS financial statements regarding Capital work-in-progress of Rs
1111.32 lakhs as on 31* March 2021. Same amount is appearing in the audited Balance sheet/Audit report of the
previous financial year i.e. 2019-20. The Management has physically verified and reported that no progress related
to this project was made in the financial year 2020-21. Accordingly, the assets’ valuation, as worked out by the
management also, is the same as was there in the audited balance sheet of the financial year 2019-20.
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Other Information

The Board of Directors is responsible for the other information which Comprises various information but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, including
other comprehensive income, changes in equity and cash flows of the Company in accordance with
accounting principles generally accepted in India, including Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone Ind AS financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of Standalone Ind AS Financial Statement

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial
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statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
internal financial controls with reference to Financial Statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure A a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a)

b)

¢

d)

€)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Ind AS Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended.

On the basis of the written representations received from the directors as on 31st March, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the Internal Financial Control with reference to Financial
Statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “AnnexureB”. Our report express an unmodified opinion on the adequacy
and operating effectiveness of the company’s internal financial control over financial reporting.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given tous:

i) The Company has no pending litigations which would impact its financial position- Refer
Note no.19 to Ind AS financial statement.

ii) The company did not have material foreseeable losses on long term contracts including
derivative contracts.

iii) There are no amounts required to be transferred to the Investors Education and Protection
fund.

For S.K.Bajapi & Company

Chartered Accountants

Firm’s Registration No.004330C

Digitally signed

AMIT | byamkumar
KUMAR 30210625

19:37:26 +05'30

(CA AMIT KUMAR)
Partner
M.No. 400433
Dated: 28" June 2021

Place : New Delhi
UDIN: 21400433AAAACY8301

Annexure “A”
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Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of

our report of even date to the members of ‘The Company” for the year ended 31° March 2021

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we state that:

The Company does not have any property, plant and equipment (fixed assets) and accordingly,
the provision of clause 3 (i) of the Order are not applicable to the company.

The company does not have any inventory and accordingly, the provisions of clause 3 (ii) of the
order are not applicable to the company.

The company has not granted any loans, secured or unsecured, to companies, firms, limited
liability partnership or other parties covered in the register maintained under section 209 of the
Act. Accordingly, the provision of clause 3 (iii) of the Order are not applicable to the company.

The company has not granted any loans, made any investment, provided guarantees or securities
covered under section 205 and 206 of the Act. Accordingly, the provision of clause 3 (iv) of the
Order are not applicable to the company.

No deposits within the meaning of directives issued by Reserve Bank Of India (R.B.I) and
sections 73 to 76 or any other relevant provisions of the Act and the rules framed there under
have been accepted by the company.

According to the information and the explanation given to us, the Central Government has not
prescribed maintenance of cost records under clause (d) of the sub-section (1) of section 148 of
the Act in respect of the Company’s products. Accordingly the provision of clause 3 (vi) of the
Order are not applicable to the company.

(a) According to information and explanations given to us and on the basis of our examination of
the records of the company, the company is generally regular in depositing undisputed statutory
dues including Provident Fund, Income-Tax, Sales tax, Goods and Service Tax, Duty of
Customs, Duty of Excise, Value added Tax, Cess and any other statutory dues applicable to the
company with appropriate authorities. No undisputed amounts payable in respect of the aforesaid
statutory dues were outstanding as at the last day of the financial year for a period of more than
six months from the date they become payable.
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(b) According to the information and explanations given to us and on the basis of our
examination of the records of the company, there are no dues of Income tax, sales tax, service
tax, goods and service tax, duty of customs, duty of excise and value added tax which have not
been deposited on account of any dispute.

The company had not borrowed any amount from Financial Institutions, banks, government or
debenture holders during the year. Accordingly, the provisions of clause 3 (viii) of the Order are
not applicable to the company.

The company has not raised money through Initial public offer or further public offer ( including
debts instruments) or term loan during the year. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the company.

During the course of our examination of the books and the records of the company, carried out in
accordance with the generally accepted auditing practices in India and accordingly the
information and explanation given to us, we have neither came across any instances of fraud by
or on the company by its officers or employees, noticed or reported during the year nor have we
been informed of such case by the management.

. According to the information and explanation given to us, no managerial remuneration has been

paid or provided for during the year and accordingly, the provisions of clause 3 (xi) of the Order
are not applicable to the company.

. In our opinion and according to the information and explanation given to us, Company is not a

Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order are not applicable to
the company.

. During the course of our examination of the books and records of the company, carried out in

accordance with the generally accepted auditing practices in India and according to the
information and explanation given to us, all transactions with the related party are in compliance
with section 208 of the Act and the details have been disclosed as required by the applicable Ind
AS ( Refer Note no. 20 to the standalone Ind AS Financial Statements.)
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14. The company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, the provisions of clause 3 (xiv) of the
Order are not applicable to the company.

15. Based on information and explanation given to us, the company has not entered into any non-
cash transaction prescribed under section 202 of the act with directors or persons connected with

them during the year. Accordingly, the provisions of clause 3 (xv) of the Order are not applicable
to the company.

16. The company is not required to be registered under Section 45-IA of the Reserve Bank Of India
Act. 1934.

For S.K.Bajpai & Company
Chartered Accountants
Firm’s Registration No.004330C

AMIT Digitally signed
by AMIT KUMAR

KU M A Date:

2021.06.28
R 19:37:55 +05'30'

(CA AMIT KUMAR)

Partner
Dated: 28™ June 2021

Place : New Delhi MembershipNo.400433
UDIN: 21400433AAAACY8301
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Annexure “B”

Report on the Internal Financial Control under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SARJU VALLEY HYDEL
PROJECTS COMPANY PRIVATE LIMITED as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgments, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures
that;

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

S

provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
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Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India”.

For S.K.Bajpai & Company
Chartered Accountants

Firm’s Registration N0.004330C

Digitally signed

AMIT by AMIT KUMAR
KUMAR 2210628
(CA AMIT KUMAR)
Partner
MembershipNo.400433
Dated: 28" June 2021
Place : New Declhi

UDIN: 21400433AAAACY 8301
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2021

Particulars Note Asat Asat
MaEh 31,2021 Mgmh 31,2020
ASSETS
iNon-current assets
Capital work-In-progress 5 1,111.32 1,111.32
Total non-current assets 1,111.32 1,111.32
Current assets
|Financial assets
Cash and cash equivalents 6 0.23 0.23
Total current assets| 0.23 0.23
Total assets 1,111.55 1,111.55
EQUITY AND LIABILITIES
Equity
Equity share capital 7 1.00 1.00
Other equity (691.19) (572.32)
Total equity (690.19) (571.32)
Liabtlities
rNon-current liabllities
Financlal llabilitles
Borrowings 8 1,100.00 1,100.00
Deferred tax llabllities 23C - -
Total non-current liabllities 1,100.00 1,100.00
Current liabllities
Financlal liabilities
Borrowings 8 1.96 1.96
Trade payables 9
- total outstanding dues of micro and small enterprises - -
- total outstanding dues of creditor other than micro and small
enterprises 12.66 3.79
Other financial liabilities 10 687.06 577.06
Other current liabilities 11 0.05 0.05
Total current llabilities 701.74 582.87
Total equity and liabllitles 1,111.55 1,111.55
(0.00) {0.00)]

Significant accounting policles- see note2to 4
The accompanying notes are an integral part of the financial statements

As per our report of even date attached

For S.K. Bapai & Co.

Firm Registraton Number - 00433C

Chartered Accountants

AMIT St

AMITKUMAR

KUM o .
AR 5%
CA Amit Kumar
Partner

M. No. 400433

Place: New Delhi
Date:

UDIN:21400433AAAACY 8301

For and on behalf of the Board of Directors
Sarju Valley Hydel Projects Company Private Umited

VINOD  oigitally signed

by VINOD

KUMAR' KumAR sHARMA

Date: 2021.06.28

SHARMA 1803:33 +0530'

Vinod Kumar Sharma
Director
DIN No. 02873206

SATYEN . piamerom
DRA PAL fa3eH
SINGH i osor
Satyendra Pal Singh
Director

DIN No. 01055370
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED MARCH 31, 2021

Rs in Lakhs

Particulars

Note

For the year ended

REVENUE :
Revenue from operations
Other income
Total income

EXPENSES :

Finance costs
Other expenses
Total expenses

Loss before taxation

Income tax expense
Current tax
Deferred tax charge/{credit)

Loss after tax for the year

Other comprehensive income

Items that will not be reclassified to profit or loss
Items that will be reclassified to profit or loss

Tax on above

Total comprehensive income for the year

tarnings per equity share of Rs 10 each, fully paid up
- Basic & Dlluted

March 31, 2021

For the year ended
Ma 020

14

118.50
0.37

110.00
0.39

118.87

110.39

(118.87)

{110.39)

(118.87)

(110.39)}

{118.87)

(110.39){

15

(1,188.71)

{1,103.87)

Significant accounting policies- see note 2to 4

The accompanying notes are an integral part of the financlal statements

As per our report of even date attached
For S.K. Bajpai & Co.

Firm Registraton Number - 00433C
Chartered Accountants

AMIT
KUMA §
R

CA Amit Kumar
Partner
M. No. 400433

Place: New Delhi
Date:

. UDIN:21400433AAAACY8301

For and on behalf of the Board of Directors
Sarju Valley Hydel Projects Company Private Limited

VINOD
KUMAR

Digitally signed
by VINOD
KUMAR SHARMA
Date: 2021.06.28

SHARMA 180439 +0530

Vinod Kumar Sharma

Director

DIN No. 02875206

SATYEN | Digitally signed

by SATYENDRA

Date: 2021.06.28
17:48:55 +05'30

SINGH

Satyendra Pal Singh
Director
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR YEAR ENDED MARCH 31, 2021

Significant accounting policles- see note 2to 4
The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For S.K. Bajpai & Co.
Flrm Registraton Number - 00433C
Chartered Accountants
AMIT - Bo i
KUMAR 3530
CA Amit Kumar
Partner
M. No. 400433

Place: New Delht
Date:
UDIN:21400433AAAACY8301

. For the year ended For the year ended*
Fasticalars March 31, 2021 March 31, 2020
Cash flows from operating activities ¥ ’ P
Loss before tax (118.87) {110.39)
Adjustments for:
I on fair valuation of int free loan (net)
Finance costs 118,50 110.00
Expenses written back
Movement In working capltal:
Increase/(decrease) In trade payable and other financial llabilities 037 (0.24)%
Increase/(decrease) in other lfabilities - 0.00
Increase/{decrease) In provislons
Cash generated from operations " {0.00) TN T {0.82)
Income tax pald/ refunded - - I
Cash generated from operations [A] (0.00) {0.62}§
- T v
Cash used In Investing activities [B] - ’ N
Cash flow from financing activitles
Proceeds from /(repayment of) borrowings - 0.62
Interest paid -
Cash used In financing activitles [C] - ' 0.62
Net decrease In cash and cash equivalents [A+B+C] (0.00) (0.00)
Add: Cash and cash equivalents at the beginning of the year 0.23 0.23
Cash and cash equivalents at the end of the year 0.23 0.23

As per our report of even date attached

For S.K. Bajpal & Co.
VINOD Dl Sty
KUMAR SHAR

MA
Date:2021.06.28

SHARMA " 150508 105%0°

Vinod Kumar Sharma

Director
DIN No. 02879206

SATYEN Digray sgned

DRA PAL fusnan
Date: 20210628

SINGH' 17492040530

Satyendra Pal Singh
Director
DIN No. 01055370
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2021

a) Equity share capital

Rs In Lakhs

{Particulars

Amount

|Balance as at 01st April 2019

1.00

Changes in share capital during the year

Balance as at March 31, 2020

1.00

Eii-anges In share capltal during the year
Balance as at M

arch 31, 2021

1.00

b} Other equity

Particulars

Reserves and Surplus

Securities Premium Reserve

Retained Eamnings

Balance as on 31-03-2019

(461.93
—

461.93

Loss for the year
Other comprehensive income for the year
|Balance as on 31-03-2020

{110,387

110.39)

{57232

572.32

Loss for the year

Other comprehensive income for the year
Balance as on 31-03-2021

{118.871

{118.87)

(691.19)

-
o
O
1
-
©°

Significant accounting policies- see note 2to 4

The accompanying notes are an Integral part of the financlal statements

As per our report of even date attached
For S.K. Bajpai & Co.

Firm Reglstraton Number - 00433C
Chartered Accountants

AMIT B
KUMAR 355 1053
CA Amit Kumar

Partner
M. No. 400433

Place: New Delhi
Date:
UDIN:21400433AAAACY8301

For and on behalf of the Board of Directors
Sarju Valley Hydel Projects Company Private Uimited

VINOD  Digitally signed

SATYEND ' Digitally signed

KUMAR by VINOD KUMAR RA PAL :XLS;TJ(E:DRA
SHARMA

SHARMA Ta0s39 0550 SINGH / Driasassosss

Vinod Kumar Sharma Satyendra Pal Singh

Director Director

DIN No. 02879206 DIN No. 01055370




SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind AS notes to financlal statement

NOTEL

1 CORPORATE INFORMATION

Sarju Valley Hydel Projects Company Private Umited {"the Company") was incorporated on 19th March 2007, The Company on completion of
pre-feasibility report has been granted permission for setting up of 5.50 MW Hyde! power plant by the Government of Uttarakhand.

NOTE2

2 BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

2.01 Basls of preparation of financial statements
The financial statements have been prepared in accordance with Indian Accounting Standards {Ind As) under the historical cost convention on
the accrual basis except for certaln financial instruments which are measured at fair values and the provisions of the Companles Act, 2013

{'the Act} {to the extent notified). The IND AS are prescribed under Section 133 of the Act read with Rule 3 of the Companles {Indian
Accounting Standards) Rules 2015 and and relevant amendment rules Issued there after.

wn & 2

ey

2,02 Functional and presentation currency

Items Included in the financial statements Company are measured using the currency of the primary economic environment in which the
Company operates (“the functional currency”).Indian rupee Is the functional cyrrency of the Company.,

The financlal statements are presented in Indian Rupees which Is the Company’s pr ion in Indlan R
nearest lakhs except where otherwise Indicated.

pees has been rounded up to the

2.03 Use of estimates
The preparation of financial statements in conformity of Ind AS requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilitles, the disclosures of contingent assets and contingent
liabilities at the date of financial statements, Income and expenses during the period. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoling basis. Revisions to accounting estimates are recognized in the perlod in
which the estimates are revised and In future periods which are affected,

Application of accounting policies that require critical accounting estimates and assumption having the most significant effect on the amounts
recognised In the flnancial statements are:

Valuatlon of financial instruments

Useful life of property, plant and equlpment

Provislons

ST R T

“ 2.04 Current versus non-current classification
The Company presents assets and liabllities in the balance sheet based on current/ non-current classification in accordance with Division Il of
Schedule Il of The Companles Act, 2013.

3 Standardsissued but not yet effective

3.01 Issueofind AS 217 - Insurance Contract
Ind AS 117 supersedes Ind AS 104 Insurance contracts. It establishes the principles for the recognition, measurement, presentation and
disclosure of Insurance contracts within the scope of the standard. Under the Ind AS 117 model, insurance contract liabilities will be calculated
as the present value of future Insurance cash flows with a provision for risk.
Application of this standard Is not expected to have any significant impact on the Company’s financial ts.

3,02 Amendments to existing Standards: Ministry of Corporate Affairs has carried out dments of the following ting standards: (i) ind
AS 103: Business Combination (i) Ind AS 1:Presentation of Financlal Statements and Ind AS 8, Accounting Policies, Changes in Accounting
Estimates and Errors (iii) Ind AS 40: Investment Property The Company Is in the process of evaluating the Impact of the new amendments

issued but not vet effective.

ey e

4  Summary of significant accounting policies

4.01 Falr value measurement
Fair value is the price that would be received to sell an asset or paid to transfer 2 liabllity In an orderly transaction between market
participants at the measurement date. The falr value measurement is based on the presumption that the transaction to sell the asset or
transfer the ltability takes place either:
; In the principal market for the asset or liabllity, or
3 In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Comp
The fair value of an asset or a llabllity is measured using the assumptions that market participants would use when pricing the asset or liability,
v assuming that market participants act in their economic best interest.

M
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A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
asset in Its highest and best use or by selling it to another market participant that would use the asset In its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficlent data are avallable to measure fair
value, maximising the use of relevant observable Inputs and minimising the use of unobservable Inputs.

All assets and llabllitles for which fair value is measured or disclosed in the financlal statements are categorised within the fair value hlerarchy,
described as follows, based on the lowest level input that is significant to the falr value measurement as a whole:

Level 1. Quoted (unadjusted) market prices in active markets for identical assets or liabilitles
Level 2- Valuation techniques for which the lowest level Input that Is significant to the fair value measurement is directly or indlirectly
observable

tevel 3 -Valuation techniques for which the lowest level input that Is significant to the fair value measurement is uncbservable

For assets and liabllities that are recognised In the financial statements ona recurring basls, the Company determines whether transfers have
occurred between levels In the hlerarchy by re-assessing categorisation (based on the lowest level input that Is significant to the falr valye
measurement as a whole) at the end of each reporting period.

The Company's Management determines the policles and procedures for both recurring falr value measurement, such as derivative
Instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held for distribution in
discontinued operations,

At each reporting date, the Management analyses the movements In the values of assets and liabllities which are required to be premeasured

or re. d as per the Company's ing policles. For this analyss, the Management verifies the major Inputs applied In the latest
valuation by agreelng the information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the falr value of each asset and liability with relevant ] to d I heth
the change Is reasonable.
For the purpose of falr value disclosures, the Company has d ined cl of assets and llabllitles on the basis of the nature,

characteristics and risks of the asset or llabllity and the level of the fair value hierarchy as explalned above.

This note summarises accounting policy for falr value. Other fair value related disclosures are given in the relevant notes.
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4.02 Revenue recognition

4.03

4.05

Revenue Is recognised to the extent that It Is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment Is being made. Revenue Is measured at the falr value of the consideration received or receivable,
taking Into account contractually defined terms of payment and excluding taxes or duties.

Interest & dividend Income

The Interest and dividends are recognized only when no uncertainty as to measurability or collectability exists, Interest on fixed deposits Is
recognized on time proportion basis taking into the ding and the rate applicable.

Taxes

Income tax expense for the year comprises of current tax and deferred tax. it is rec gnised In the St of Profit and Loss except to the
extent it relates to a business combination or to an item which is recognised directly in equity or In other comprehensive income,

Current tax is the expected tax payable/recelvable on the taxable Income/ loss for the year using applicable tax rates at the Balance Sheet
date, and any adjustment to taxes In respect of previous years. Interest income/ expenses and penaltles, If any, related to Income tax are
Included in current tax expense.

Deferred tax is recognised In respect of temporary differences between the carrying amount of assets and liabllitles for financial reporting
purposes and the corresponding@mounts used for taxation purposes.

A deferred tax liability is recognised based on the expected of realisatlon or settle; of the carrying amount of assets and liabilities,
using tax rates enacted, or substantlvely enacted, by the end of the reporting period. Deferred tax assets are recognised only to the extent
that it Is probable that future taxable profits will be available against which the asset can be utilised. Deferred tax assets are reviewed at each
reporting date and reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Current tax assets and current tax ltabilities are offset when there is a legally enforceable right to set off the recognised amounts and there Is
an intention to settle the asset and the liabllity on a net basls. Deferred tax assets and deferred tax liabilities are offset when there Is a legally
enforceable right to set off current tax assets against current tax liabilities; and the deferred tax assets and the deferred tax liabllities relats to
income taxes levied by the same taxation authority.

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and where applicable accumulated impalrment losses.
Property, plant and equipment and capital work in progress cost include expenditure that is directly attributable to the acquisition of the
asset. The cost of shelf-constructed assets Includes the cost of materials, direct labour and any other costs directly attributable to bringing the
asset to a working condition for its intended use, and the costs of dismantling and removing the items and sestoring the site on which theyare
located. Purchased software that Is Integral to the functionality of the related equipment Is capitalized as part of that equipment,

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

Gains and losses on disposal with the carrying amount of Property, Plant and Eq ip andared ined by comparing the pr ds from
disposal with the carrying amount of Property, Plant and Equipment and are recognised net within "other Income/other expenses” in the
Statement of Profit and Loss.

Subsequent Cost

The cost of replacing part of an Item of property, plant and equipment s recognised In the carrylng amount of the ltem If it Is probable that
the future ic benefits embodled within the part will flow to the Company and its cost can be measured reliably, The carrying amount
of the replaced part Is de-recognised. The costs of the day-to-day servicing of property, plant and equipment are gnised in the St:

of Profit and Loss. '

Depreciation

During the year, the Company has changed the depreciation method from straight line method to written down value, Depreciation is

calculated on pro-rata basis on a written down value basis using useful lives of the assets as prescribed under Schedule iI to the Companles
Act 2013,

An item of property, plant and equipment and any significant part Initially recognised Is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) Is included In the Income statement when the asset is
derecognised,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financlal year end and
adjusted prospectively, if appropriate.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction o production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capltalised as part of the cost of the asset. All other borrowing costs are expensed in the
perlod In which they occur. Borrowing costs conslst of Interest and other costs that an entity Incurs in connection with the borrowing of
funds.

Interest income eamed on the temporary investment of specific borrowings pending thelr expenditure on quallfying assets is deducted from
the borrowing costs elizible for capitalisation.

e e
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A 4.06 Contingentllabilitles
) A contingent liability Is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
¥ occurrence of one or more uncertaln future events beyond the control of the company or a present obligation that is not recognised because
‘ _(' It s not probable that an outflow of resources will be required to settle the obligation. A contingent liabllity also arises in extremely rare cases
| E where there Is a labliity that be gnised b it cannot be measured reliably. The contingent liability is not recognised in books
i
i

of account but lts existence is disclosed in financial statements.

Disclosures for contingent liability Is made when there Is a possible obligation or present obligation that may, but probably will not require an
outflow of resources when there is possible obligation in respect of which the likellhood of outflow of Is , N0 provision or
disclosure Is made.

4.07 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there Is an indication that an asset may be impaired. If any indicatlon exists, or when
1 . annual impalrment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is
‘ f the higher of an asset's or cash-generating unlt's (CGU) fair value less costs of disposal and Its value In use. Recoverable amount Is
|- i determined for an individual asset. unless the asset does not generate cash inflows that are largely independent ofthose from other assets

or Company's of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impalred
and Is written down to its recoverable amount,

4.08 Provisions

Provislons are recognised when the Company has a present obligation (legal or constructive} as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a rellable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an Insurance
contract, the reimbur Is recognised as a sep asset, but only when the reimbursement is virtually certain. The expense relating to
a provision is p d inthe of profit and loss net of any reimbursement.

If the effect of the time value of money Is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,

the risks specific to the liabllity. When discounting is used, the Increase in the provislon due to the passage of time is recognised as a finance
cost.

4.09 Financlal instruments

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.
On initial recognition, a financial asset is recognised at fair value, in case of Flnancial assets which are recognised at falr value through profit
- and loss {FVTPL), its transaction cost are recognised In the statement of profit and loss. In other cases, the transaction cost are attributed to

the acquisition value of the financial asset.

Financlal assets are subsequently classified as measured at

. amortised cost: Flnancial assets that are held within a business model whose objective Is to hold financlal assets in order to
collect contractual cash flows that are solely payments of principal and interest, are subsequently measured at amortised cost
using the effective interest rate (‘EIR") method less Impalrment, if any, The amortisatlon of EIR and loss arising from impalrment,

| if any is recognised in the Stat t of Profit and Loss.

. fair valua through profit and loss (FVTPL): A financlal asset not classlfied as either amortised cost or FVOCI, Is classified as FVTPL
! Such financlal assets are measured at falr value with all changes In fair value, Including interest income and dividend tncome If
b any, recognised as ‘other income’ In the Statement of Profit and Loss.

. fair value through other comprehensive Income (FVOCI): Financlal assets that are held within a business model whose objective

i. Is achieved by both, selling financial assets and collectlng contractual cash flows that are solely payments of principal and

t, are subseq ly d at fair value through other comprehensive income. Fair value ts are recognized in

the other comprehensive income {OCl). Interest income measured using the EIR method and impalrment losses, If any are

' recognised in the Statement of Profit and Loss. On derecognition, cumulative galn or loss previously recognised In OCI Is
reclassified from the equity to ‘other income’ in the Statement of Profit and Loss.

g0

“w

Financlal assets are not reclassified subseg to their gnition, except if and in the period the Company changes its business model for
managing financial assets.

Derecognition

The Company derecognises a financlal asset when the contractual sights to the cash flows from the financial asset expire, or it transfers the
contractual rights to recelve the cash flows from the asset.
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Impairment of Financla) Asset
Expected credit losses are recognized for all financial assets subsequent to Initial recognition other than financials assets in FVTPL category.

For financial assets other than trade receivables, as per Ind AS 109, the Company recognises 12 month expected credit losses for all originated
or acquired financlal assets If at the reporting date the credit risk of the financial asset has not increased significantly since its Initial
recognition. The expected credit losses are measured as lifetime expected credit losses If the credit risk on financial asset increases
significantly since its initial recognition. The Company's trade recelvables do not contaln significant financing component and loss allowance
on trade recelvables Is measured at an amount equal to life time expected losses l.e. expected cash shortfall,

The Impairment losses and reversals are recognised in Statement of Profit and Loss.

Financial Uabilities:

Initial recognition and measurement

Financlal liabilities are recognised when the Company becomes a party to the contractual provisions of the Instrument. Financial liabllitles are
Inltially measured at the amortised cost unless at initial recognition, they are classified as fair value through profit and loss. In case of trade

payables, they are Initially recognised at falr value and subsequently, these liabilities are held at amortised cost, using the effective interest
method,

Subsequent measurement

Financlal liabilitles are subsequently measured at amortised cost uslng the EIR method, Financial liabllities carried at falr value through profit
or loss are measured at fair value with all changes In falr value recognised in the Statement of Profit and Loss.

Derecognition
A financial lability Is derecognised when the obligatlon specified in the contract is discharged, cancelled or expires,

Statement of Cash Flows and Cash and Cash Equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an Insignificant risk of changes In value.

For the purpose of the statement of cash flows, cash and cash equlvalents consist of cash and short-term deposits, as defined above, as they
are considered an integral part of the Company's cash management.

The company provide disclosures that enable users of financlal statements to evaluate changes In liabilities arising from financing activities,
including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and
closing balances in the Balance Sheet for liabllitles arising from financing activities, to meet the disclosure requirement.

Lease
Lease In which a substantial portion of the risk and rewards of ownership are retalned by the lessor are classified as operating leases.
payments and receipts are recognised to the Stat of Profit and Loss on e straight line basis over the term of the lease unless the lease

payments to the lessor are structured to Increase in line with expected general Inflation to compensate for lessors expected inflatlonary costs
Increases, in which case the same are recognised as an expense In line with the contractual terms.

Earnings per share
Baslc earnings per share is computed by dividing the net profit for the perlod attributable to the equity shareholders of the Company by the
welghted average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during

the period and for a!l periods presented Is adjusted for events, such as bonus shares, other than the conversion of potential equity shares that
have changed the number of equity shares ding, without a ponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period s adjusted for the effects of all dilutive potential equity shares.
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind AS notes to financial statement

NOTE S
Capital work-in-progress
Pre-operative expenses

NOTE 6

Cash and cash equivalents
Balances with banks

On current accounts

Asat o Asat '
March 31, 2021 March 31, 2020

1,111.32 1,111.32

i 1,111.32 1,111.32

0.23 0.23

" 0.23 0.23
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b) Reconciifation of number of shares Rs !m 2khs
As at March 31, 2021 " As st March 31, 2020
Numberof* * i ) Y
hores Amount  Numbar of shares Amount
Equity sharas: y RS 3 L T
Balance as at the beginning of the year 10,000 1.00 10,000 1.00
Add: Shares issued during the year - - - -
{Balance as at the end of the year 1@ - 1-?0 10,000 100
As at March 31,2021 3 As at March 32, 2020
Number of EC G % N 3
24 Amount  Number of sharas Amount
Preference shares: : o Y S
Balance as at the beginning of the ysar 11,00,000 . 11,00,000 .
Add: Shares Issued during the year o - & :
Balance as at the end of the year 11,00,000 - —.11,00,000 ! -

SARIU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
statemant

Ind AS notas to financial
NOTEY E : ’ o= =N D) T T o
Equity shara capltal Rs Intakhs
Asst Asat
~March 31,2021 March 31,2020
Authorised - - o
11,000,000 equity shares of Rs. 10 each 100.00 100.00
[iAs at March 31, 2021 1,000,000}
1,300,000 Preference shares of Rs. 100 each 1,100.00 1,100.00
(As at March 31, 2021 - ,100,000)
1,200.00° 1,200.00
Issued, subscribed and fully paid yp * L .
10,000 (10,000} Equity shares of Rs 10 each. 1.00 1.00
(As at March 31, 2020 - 10,000)
1,100,000 Prefarence shares of Rs. 100 each® . .
{As at March 31, 2020 - 1,100,000)

© 100 " ¢ ~_1.00
— —_—

3} *As per Ind AS 32, Financlal | I d bl shares are cl as i i | amount Is red 1,100,000 Lath

redeemable preference shares {Previous year - 1,100,000 preference slurm) having face value of Rs. 100 each fully pald up are classified as financial Hablikles and thus i::ll's:hd in borrowings and 10%|
Interest provided thereof, ¢

¢} Rights of equity shareholders

The Company has only one class of equity shares having a par value of Rs.10 per share, Each holder of equlty Is entitled to one vote per share. The dividend, if any propased by the Board of Directors of the
Company Is subject to the approval of the shareholders In the ensulng Annual General Meating. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remalning|

assets of the Company, after d of all pref In proportion to the number of equity shares held by them,

Rights of praference shareholders

Redeemable preference shares would carry 10% fixed dividend on basis on dl d d portion of the amount. In the event of liquid: of the C before of the
said preferance shares, the holders of these shares will have priority over equity shares In the of dividend and of capital. The dividend, If any proposed by the Board of Directors of the|

Company is subject to the approval of the shareholders in the ensulng Annual General Meeting.

As per Ind AS 32, Financlal non: d ble prefi s!nm;mcluﬂﬂeduﬂunchlﬂaglmmv rinclpal amount Ls red bie. A dingly, 1,100,000 non-cumulative
redeemable preference shares (Previous year - 1,200,000 preference shares) having face value of Rs. 100 each fully paid up sre classified as financlal Kabllities and thus Included la borrowings and 10%
interest provided thereof.

d} Datails of equity shares held by the holding company and ultimate holding company In the azerezate shares of the Company

Equity Shares : 23 at March 31, 2021 A3 ot March 31, 2020
—ite %ofHolding " Wos. % of Holding

Energy Developmant Company Limited (Holding company} 5,100 51% 5,100 51%
Smart Hydel Power Limlited [Associate)} 4,894 49% 4,894 49%
e) ThtCmpanyhunmkmodmymmsbywwolbowsorlormsld-mhnmmnushmdhuuolboughtbxkanv&huudmh(ﬂap-ﬂadolﬂwynn dlately ding the reporting date.

T - - T T
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind AS notes to financial statement

NOTE 8
Borrowings {(non-current)

Unsecured
Preference shares (Refer note no. 7a)

Unsecured
Holding Company (Interest free)

|Borrowings {current)
Unsecured

From related parties
Associate company
Others

Terms of Repayment
These loans are repayable on demand

NOTE 9

Trade payables

FDue to micro, small and medium enterprises*
Others

NOTE 10
Other financial liabilities
Current maturity of long term debts
Holding company

Interest on preference shares (Refer note no. 7a)

NOTE 11
Gther current liabllities
Statutory dues payable

’

1,100.00

Asat

1,200.00

1,100.00

'1,100.00

*Refer note no. 16 for disclosure under Micro, Small and Medium Enterprise Development Act.

175 175
0.21 0.21
1.96 1.96
12.66 3.79
12.66 3.79
27.06 27.06
660.00 550.00
687.06 577.06
0.05 0.05
0.05 0.05




SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
ind AS notes to financlal statement

NOTE 12
Other income
Liability no longer required written back

For year ended For year ended

March 31,2021 Mgrﬂ; 31 ;gzg
1

NOTE 13
Finance costs .
Interest on preference shares (Refer note no. 7a) 110.00 110.00
{Commisslon on Bank Gurantee 8.50
118,50 110.00
] { G
5 NOTE 14
Other expenses
Payment to auditors:

- As audit fees (excluding tax) 0.31 031
Professional charges - 0.03
Rates and taxes 0.06 -
Bank Charges - 0.04

0.37 0.33




SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind AS notes to financial statement

NOTE 15
{Earnings Per share
For year ended For year ended
March 31, 2021 2
Loss after tax available for equity shareholders {Rs in lakhs) (2118.87) (120.39)
Weighted average number of equity shares 10,000 10,000
Nominal value of equity shares 10 10
|Basic and diluted Earnings Per Share (in Rs.) (1,288.72) (2,103.87)

NOTE 16

Disclosure under MSMED Act, 2006
The details of amounts outstanding to Micro, Small and Medium Enterprises under the Micro, Small and Medium Enterprises’ Development
based on the available information with the Company are as under:

As at Asat
Mar: 31, 202
1) Principal amount outstanding - -
2) Principal amount due and remaining unpaid - -
3) Interest due on (2) above and the unpaid interest - -
4) Interest paid on all delayed payments under the MSMED Act. - -
5) Payment made beyond the appointed day during the year - -
6) Interest due and payable for the period of delay other than (4) above - -
7) Interest accrued and remaining unpald - -
8) Amount of further interest remaining due and payable in succeeding years - -

NOTE 17

Segment Reporting

The Company's Board of Directors are been Identified as the Chief Operating Decision Maker {CODM) as defined under Ind AS 108 "Operatin
evaluates the Company's performance and allocates the resources based on an analysis of various performance Indicators . The Company Is
business setting up of power plant for * generation of electricity " and all other activities are incidental thereto In India. Since all these segme
criteria as per the requirements of Ind AS 108 on ‘Operating segments’, the management considers these as a single reportable segment. /
segment information has not been furnished.

JNOTE i3
Lease transactions
The company had taken a premise under cancellable operating leases. Rental expenses towards cancellable operating lease amounts to Rs. r

lakhs). The aggregate lease rentals are included as "Rent" in Note 17 of the financial statement.

NOTE 19

Contingent liabilities and commitments

Contingent liabilities

The Company does not have any contingent liability as at March 31, 2021 {March 31, 2020 - Nil). There are no legal cases by and against the Co

Capital Commitments
Asat Asat
March 31, 2021 March 31, 2020
Estimated amounts of contracts remaining to be executed on capital account - -
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LMITED
Ind AS notes to financial statement

NOTE 21 S - : e : .
Financial instruments

The fair values of the financial assets and liabilities are Included at the amount at which the instrument could be exchanged In a current transaction
between willing parties, other than tn a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

1.Fair value of cash, trade payables and other current liabilities approximate their carrying amounts largely due to short term maturities of these
Instruments.

2. Financial Instruments with fixed and variable Interest rates are evaluated by the Company based on parameters such as Interest rates and
individual credit worthiness of the counterparty. Based on this evaluatlon, allowances are taken to account for expected losses of these receivables.
Accordlngly, fair value of such Instruments is not materially different from thelr carrying amounts..

The Group uses the following hierarchy for determining and disclosing the falr value of financlal instruments by valuation technique:
Level 1: quoted (unadjusted) prices In active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly.
Level 3: techniques which use Inputs that have a significant effect on the recorded falr value that are not based on observable market data.

The carrying amounts and falr values of financlal instruments by category are as follows: Rs in Lakhs
) FVOCI ~ T EVIPL " Amortised cost Total fair value ‘Carrying amount
March 31, 2021 t 5 %
Financial assets
Cash and cash equivalents . - - 0.23 0.23 0.23 |
Total S - - 0.23 023 0.23
Financial liabilities
Borrowings - - 1,101.96 1,101.96 1,101.96
Trade payables - - 12.66 12.66 12.66
Others financial liabilities - - 687.06 687.06 687.06
Total - o - 1,801.69 T 1,801.69 1,801.69
FVOCI  FVIPL Amortised cost Total falr value Carrying amount’
March 31, 2020 ; il SRS
Financial assets
Cash and cash equivalents - - 0.23 0.23 0,23
Total " . = T T T 023 023 0:23
Financial liabilities
Borrowlings - - 1,101.96 1,101.86 1,101.96
Trade payables - - 3.79 379 3.79
Others financial liabllitles - - 577.06 577.06 577.06
i g 1,682.81

Total - - 1,682.81 " 1,682.81
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED

Ind AS notes to financlal statement
NOTE24
Flnanclal risk factors
The Company's princlpal financial ilabllities comprise loans and borrowings, trade and other payables, The purpose of these financial liabllities |s to finance the
Company’s operations and to provide to support ts operations. The Company’s principal financi | assets Is cash and cash quival that derive directly from IIJ
operations,

The Company's activities exposes It to U

quidity Risk, Market Risk and Credit risk, The Board of Directors reviews and agrees policies for managing each of these risks,
which are summarised as below

(8) Liquidity risk

The risk that an entity will encounter difficulty in meeting obligations assoclated with financial liabilities that are settled by delivering cash or another financial asset.
Liquidity risk management implies maintenance sufficien

t cash including avallability of funding through an adequate amount of committed credit facilities to meet the,
obligations as and when due.
The Company manages its liquidity risk by ensuring as far as possible that it will have sufficient liquidity to meet its short tem and long term liabilities as and when due.
Anticlpated future cash flows is expected to be sufficient to meet the liquidity requir of the Company. :
The following is the | maturities of the financial labilltles;
Rs In Lakhs
Carrying 1-22 months more than 12 months
!mggn;
As at March 31, 2021
Non-derivative llabilitles
Borrowings 1,129.02 30.85 1,100.00
Trade payables 12,66 12.66 -
Other financial liabilities 660.00 660.00 -
Carrying 1-12 months more than 12 months
—_—tmount
As at March 31, 2020
Non-derivative labilitles
Borrowings 1,129.02 29.02 1,100.00
i Trade payables 3.79 3.79 -
: Other financlal liabilitles 550.00 550.00 -
‘p

(b} Market Risk

Market risk Is the risk that the falr value of future cash flows of a financlal instrument will fluctuate because of changes in market prices, Market risk comprises three
types of risk: interest rate risk, currency risk and other price risk. However, the Company does not have currency and other price risk as at March 31, 2021 and March
31, 2020,

Ao b

e -

Interest Risk

The Interest rate risk exposure is mainly from changes In fixed and floating Interest rates. The Company's borrowing have fixed rate of Interest and are carried at

amortised costs. Hence, the Company is not subject to Interest rate risk since neither the carrying amount nor the future cash flows will change due to change in
market interest rates

(c) CreditRisk

Credit risk Is the risk of financlal loss to the Company if a customer or counter-party fails to meet its contractual obligations. The Company ls exposed to credit risks,

from its operating activities, primarlly trade recelvables, cash and cash equivalents and other financial Instruments. However, the Company does not any trade,
recelvables and hence there Is no credit risk as at March 31, 2021 and March 31, 2020.
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind AS notes to financial statement

NOTE 25 N : y ; Y

The Company s yet to receive balance conflirmations In respect of certaln financlal assets and financial liabilities. The Management does not expect any materlal
difference affecting the cyrrent year’s financlal statements due to the same.

Note 26

The finandal statements were approved for issue by the Board of Directors on
Ll

Significant accounting policles- see note 2to &
The accompanying notes are an integral part of the financial statements

As per our report of even date attached For and on behalf of the Board of Directors
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