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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of SARJU VALLEY HYDEL PROJECTS
COMPANY PRIVATE LIMITED which comprises Ind AS Balance Sheet as at Mareh 3 1, 2019, the Statement of
Profit & Loss (including Other Comprehensive Income), Statement of Changes in Equity and statement of cash flows
for the year then ended, and Ind AS notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fatr view in conformity with the Ind AS and accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2019, and profit/loss, other comprehensive income, the changes in equity
and its cash flows for the year then ended and notes to the Ind AS Financial Statements summary of significant
accounting policies and other explanatory information.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013, Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the standalone Ind AS financial statements under the provisions
of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficien: and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note No. 5 of the Ind AS financial statements regarding Capital work-in-progress of Rs 17711.32
lakhs as on 31" March 2019. Same amount is appearing in the audited Balance sheet/Audit report of the previous
financial year i.c. 2017-18. The Management has physically verified and reported that no progress related to this
project was made in the financial year 2018-19. Accordingly, the assets’ valuation, as worked out by the management
also, is the same as was there in the audited balance sheet of the financial year 2017-18.

Other Information

The Board of Directors is responsible for the other information which Comprises various information but does not
include the financial statements and our auditor’s reportt thereon.,

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In conmnection with our audit of the financial statements, our respongibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatcme Father information; we are Tequired to report that
fact. We have nothing to report in this regard.
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Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial statements that give a true and
fair view of the financial position, financial performance, including other comprehensive income, changes in equity
and cash flows of the Company in accordance with accounting principles generally accepted in India, including
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Comparies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone Ind AS financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Ind AS financial statements, management is respensible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting nnless management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of Standalone Ind AS Financial Statement

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issuc an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or emor and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone Ind AS financial
statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or ETTOT,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
traud is higher than for ore resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal contro! relevant to the audit in order to design andit procedures that are
appropriate in the circumstances. Under section 143(3)(1) of the Companies Act, 2013, we are also responsible
for expressing our opinion on whether the company has internal financial controls with reference to Financial
Statements in place and the operating effectiveness of such controls,

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw at AT OIPIA Pug auditor’s Teport o the related disclosures in the
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financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies {Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure A a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2

As required by Section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit.

b) In our opinion, proper books of account as tequired by law have been kept by the Company so far as it
appears from our examination of those books.

¢) The Ind AS Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended.

€) On the basis of the written representations received from the directors as on 31gt March, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from being
appointed as a director in terms of Section 164 (2) of theAct.

f) With respect to the adequacy of the Intenal Financial Control with reference to Financial Statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “AnnexureB”.
Our report express an unmodified opinion on the adequacy and operating effectivensss of the company’s
internal financial control over financial Teporting.

g} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
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i) The Company has no pending litigations which would impact its financial position- Refer Note noilg
to Ind AS financial statement.

) The company did not have material foresecable losses on long term contracts including derivative
contracts.

iti)  There are no amounts required to be transferred to the Investors Education and Protection fund.

For 5.K.Bajapi & Company
Chartered Accountants
Firm’s Registration No.004330C

(CA AMIT KUMAR)
Partner
M.No. 400433

Dated: 29" May, 2019
Place : New Delhi
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Annexure “A”

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement® of our
report of even date fo the members of ‘The Company” for the year ended 31* March 2019

On the basis of such checks as we considered appropriate and according to the information and explanations given to
us during the course of our audit, we state that:

1. The Company does not have any propenty, plant and equipment (fixed assets) and accordingly, the provision
of clause 3 (i) of the Order are not applicable to the company.

[he)

The company does not have any Inventory and accordingly, the provisions of clause 3 (i1) of the order are not
applicable to the company.

3. The company has not granted any loans, secured or unsecured, to companies, firms, limited liability
partnership or other parties covered in the register maintained under section 189 of the Act. Accordingly, the
provision of clause 3 (iii) of the Order are not applicable to the company.

4. The company has not granted any loans, made any investment, provided Suarantees or securities covered
under section 185 and 186 of the Act. Accordingly, the provision of clause 3 (iv) of the Order are not
applicable to the company.

5. No deposits within the meaning of directives issued by Reserve Bank Of India (R.B.I) and sections 73 to 76
or any other relevant provisions of the Act and the rules framed there under have been accepted by the
company,

6.  According to the infortation and the explanation given to us, the Central Government has not preseribed
maintenance of cost records under clause (d) of the sub-section (1) of section 148 of the Act in respect of the
Company’s products. Accordingly the provision of clause 3 (vi) of the Order are not applicable to the
company.

7. (a) According to information and explanations given to us and on the basis of our examination of the records
of the company, the company is generally regular in depositing undisputed statutory dues including
Provident Fund, Income-Tax, Sales tax, Goods and Service Tax, Duty of Customs, Duty of Excise, Value
added Tax, Cess and any other statutory dues applicable to the company with appropriate authorities. No
undisputed amounts payable in respect of the aforesaid statutory dues were outstanding as at the last day of
the financial year for a period of more than six months from the date they become payable,

{b) According to the information and explanations given to us and on the basis of our examination of the
records of the company, there are no dues of Income tax, sales tax, service tax, goods and service tax, duty of
customs, duty of excise and value added tax which have not been deposited on account of any dispute.

8. The company had not borrowed any amount from Financial Institutions, banks, government or debenture
holders during the year. Accordingly, the provisions of clause 3 (viii) of the Order are not applicable to the

company,

9. The company has not raised money t

instruments) or term loan during the
applicable to the company.



. . A-75/1 (Easement), Lajpat Nagar-1,
6Z CAXC | New Delhi-110024.
S‘ K @d]p at CO., o Tel: 011-40587502

Mobile No. #91 9871103612
Cﬁafterefﬂccountants E-mail: amitcaagra@gmail.com

10. During the course of our examination of the books and the records of the cornpany, carried out in accordance
with the generally accepted auditing practices in India and accordingly the information and explanation given
to us, we have neither came across any instances of frand by or on the company by it officers or employees,
noticed or reported during the year nor have we been informed of such case by the management,

11. According to the information and explanation given to us, no managerial remuneration has been paid or
provided for during the year and accordingly, the provisions of clause 3 {xi) of the Order are not applicable
to the company.

12. In our opinion and according to the informaton and explanation given to us, Company is not a Nidhi
Company. Accordingly, the provisions of clause 3 {xii) of the Order are not applicable to the company.

13. During the course of our examinetion of the books and records of the company, carried out in accordance
with the generally accepted auditing practices in India and according to the information and explanation
given to us, all transactions with the ralated party are in compliance with section 188 of the Act and the
details have been disclosed as required by the applicable Ind AS ( Refer Note no. 18 to the standalone Ind AS
Financial Statements.)

14. The company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year., Accordingly, the provisions of clause 3 (xiv) of the Order are not
appiicable to the company.

15. Based on information and explanation given to us, the company has not entered into any non-cash transaction
prescribed under section 192 of the act with directors or persons connected with them during the vyear.
Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to the company.

16. The company is not required to be registered under Section 45-IA of the Reserve Bank Of India Act. 1934,

For S.K.Bajpai & Company
Chartered Accountants
Firm’s Registration No.004330C

(CA AMIT KUMAR)
Purtner
Membership No.400433

Dated: 23" May, 2019
Place: New Delhi
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Annexure “B*

Report on the Internal Financial Control under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,

2013 (“the Act™)

We have audited the intemal financial controls over financial reporting of SARJU VALLEY HYDEL PROJECTS
COMPANY PRIVATE LIMITED as of March 3 1, 2019 in conjunction with our audit of the financial statements of the
Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Conirols

The Company’s management is responsible for establishing and maintaining internal financial controls based on “the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India”. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's intemnal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Intemnal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an andit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and majntained and if' such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of intemal control based on
the assessed risk. The procedures selected depend on the auditor’s judgments, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s interal financial controls system over financial Ieporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with generally accepted accounting principles. A company’s internal financial control over
financtal reporting includes those policies and procedures that;
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(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

(2} provide reasonable assurance that transactions are recorded as mecessary to perrnit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and

(3) provide rezsonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reportin
=t A0 o nternal Minancial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting. including the possibility of
collusion or improper management override of controls, material misstatemnents due to emor or fraud may occur and not be
detected. Also. projections of any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in 21l material respects, an adequate internal financial control system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2019,
based on “the intermal control ever financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”.

For 8.K.Bajpai & Company
Chartered Accountants
Firm’s Registration No.004330C

(CA AMIT KUMAR)
Partner
embership No.400433
Dated: 23" May, 2019
Place: New Delhi




SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2019

Rs in Lakhs
Particulars Note As at As at
March 31 2019 March 31, 2018
ASSETS
Non-current assets
Capital work-in-progress 5 1,111.32 1,111.32
Total non-current assets 1,111.32 1,111.32
Current assets
Financial assets
Cash and cash equivalents 6 0.23 1.32
Total current assets 0.23 1.32
Total assets 1,111.55 1,112.64
EQUITY AND LIABILITIES
Equity
[Equity share capital 7 1.00 1.00
Other equity {461.93) {347.32}
Total equity| (460.93) {346.32}
Liabilities
Non-current liabilities
Financial liabilities
Barrowings 8 1,100.00 1,100.00
Deferred tax lfabilities 23C - 0.90
Total non-current liabilities 1,100.00 1,100.90
Current liabilities
{Financial liabilities
Borrowings 8 1.34 0.77
Trade payables 5
- total outstanding dues of micro and small entarprises - -
- total outstanding dues of creditor other than micro and small
enterprises 4.03 3.13
Other financial liabilities 10 467.06 354,16
Other current liabilities 11 0.05 -
Total current liabilities 472.48 358.06
Total equity and liabilities 1,111.55 1,112.64

Significant accounting policies- see note 4
The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For 5.K. Bajpai & Co.

For and on behalf of the Board of Directors
Sarju Valley Hydel Projects Company Private Limited

Firm Registraton Number - 00433G C.
Chartered Accountants

&

CA Amit Kumar
Partner
M. No. 400433

Ptace: New Delhi
Date: 29th May, 2019

ng/

Sushil Sharma
Director
DIN No. 08400821
Y
Priyanka Sheenappa Poojari
Company Secretary

Diretlor

DIN No. 07738526

Amit Kumar Bera
Chief Financial officer

prd

Place: Noida
Date: 26th May, 2019



SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED MARCH 31, 2019

Rs in Lakhs
Particulars Note For the year ended For the year ended
March 31, 2019 March 31, 2018
REVENUE :
Revenue from operations - -
Cther income 12 - 0.20
Total income - 0.20
EXPENSES :
Finance costs 13 112.90 112.59
Other expenses 14 2.61 0.88
Total expenses 115.51 113.47
JLoss before taxation {115.51} (113.27)]
Income tax expense
Current tax - -
Deferred tax charge/{credit} (0.90} (0.80)
Loss after tax for the year {114.61) {112.47)
Other comprehensive income
Items that will not be reclassified to profit or loss - -
Items that will be reclassified to profit or loss - -
Tax on above - -
Total comprehensive income for the year (114.61)] {112.47)
Earnings per equity share of Rs 10 each, fully paid up
- Basic & Diluted 15 (1,146.10) {1,124.68)

Significant accounting policies- see note 4
The accompanying notes are an integral part of the financial statements

As per our report of even date attached

For S.K, Bajpai & Co.

Firm Registraton Number - 0043308C

Chartered Accountants

CA Amit Kumar
Partner
M. No. 400433

Place: New Delhi
Date: 29th May, 2019

For and on behalf of the Board of Directors

Sarju Valley Hydel Projects Company Private Limited

6 W
Sushil Sharma

Director
DIN No. 08400821

Rz
Priyanka Sheenappa Poojari
Company Secretary

Place: Noida
Date: 29th May, 2019

Director
DIN No. 07738526

[

Amit Kumar Bera
Chief Financial officer



SARIU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2019

a) Equity share capital

Rsin Lakhs

Particulars

Amount

1.00

*Balance as at April 01, 2017
Changes in share capital during the year

Balance as at March 31, 2018

1.00

Changes in share capital during the year
hBaIan:e as at March 31, 2019

1.00

Hh) Other equity

Rs in Lakhs

Particulars

Reserves and Surplys

Securities Premium Reserve

Retained Eamings

Other comprehensive
income

Total

Balance as on 01-04-2017

Loss for the year

Other comprehensive income for the year
Balance as on 31-03-2018

[234.85)
[11247)

(234.35)
(112.47)

{347.32)

(347.32)

Loss for the year
Other comprehensive income for the year
Balance as on 31-03-2019

(112,610}

{114.61)

(461.93)

{461.93)

Significant accounting policies- see note 4

The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For S.K. Bajpai & Co.

Firm Registraton Number - £04330¢.
Chartered Accountants

—
CA Amit Kumar
Partner

M. No. 400433

Place: New Delhi
Date: 29th May, 2019

For and on behalf of the Board of Directors
Sarju Valley Hydel Projects Company Private Limited

Sushil Sharma
Director
DIN No. 08400821

Q2

Privanka Sheenappa Poojari
Company Secretary

Place: Noida
Date: 29th May, 2019

DIN No. 07738526

Amit Kumar Bera
Chief Financial officer



SARIU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR YEAR ENDED MARCH 31, 2019

Rs in Lakhs
lParticuIars For the year ended For the year ended
March 31, 2019 March 31: 2018

Cash flows from operating activities
Loss before tax {115.51) (113.27)
Adjustments for:

Incame on fair valuation of interest free loan (net)

Finance costs 112.90 112.59

Expenses written back - [0.20)
Movement in working capital;

Increase/{decrease) in trade payable and other financial liabilitias 0.90 24.69

Increase/{decrease) in other liabilities 0.05 (21.62)'

Increase/{decrease} in provisions - [0.20)
Cash generated from operations (1.66) 1.99
Income tax paid/ refunded - -
Cash generated from operations [A] [1.66) 1.99
Cash used in investing activities [B] - -
Cash flow from financing activities

Proceeds from /{repayment of) borrowings 0.57 {2.39)
Cash used in financing activities [C] 0.57 [2.30)

qut decrease in cash 2nd cash equivalents [A+B+C) {1.09) (0.40)

Add: Cash and cash equivalents at the beginning of the year 1.32 172
Cash and cash equivalents at the end of the year 0.23 1.32

Significant accounting policies- see note 4

The accompanying notes are an integral part of the financial statements

As per our report of even date attached
For 5.K. Bajpai & Co.

Firm Registraton Number - (04330 ¢
Chartered Accountants

&

CA Amit Kumar
Partner
M. No. 400433

Place: New Delhi
Date: 29th May, 2019

For and on behalf of the Board of Directors
Sarju Valley Hydel Projects Company Private Limited

Qb

hM&

Sushil Sharma Rdfne o
Director Dirstor
DIN No. 08400821 DIN Ne. 07738526

Priyanka Sheenappa Poojar;Amit Kumar Bera
Company Secretary Chief Financial officer

Place: Noida
Date: 29th May, 2019



NOTE 1

NOTE 2

2.01

T 2,02

2,03

2.04

SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE UWMITED
Ind AS notes to financial statement

CORPORATE INFORMATION
Sarju Valley Hydel Projects Company Private Limited ("the Company") was incorporated on 19th March 2007. The Company on completion of
pre-feasibility report has been granted permission for setting up of 5.50 MW Hydel power plant by the Government of Uttarakhand.

8ASI5 OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of financlal statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind As) under the historical cost convention on
the accrual basis except for certain financial instruments which are measured at fair values and the provisions of the Companies Act, 2013 ['the
Act'} (to the extent notified). The IND AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards} Rules 2015 and and relevant amendment rules issued there after.

Functional and presentation currency
ftems included in the financial statements Company are measured using the currency of the primary economic envirenment in which the
Company operates (“the functional currency”}.Indian rupee is the functional eurrency of the Company.

The financial statements are presented in Indian Rupees which is the Company’s presentation in Indian Rupees has been rounded up to the
nearest lakhs except where otherwise indicated.

Use of estimates
The preparation of financial statements in conformity of Ind AS requires management to make judgrnents, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, the disclosures of contingent assets and cantingent
liabifities at the date of financial statements, income and expenses during the peried. Actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the perod in which the
estimates are revised and in future periods which are affected.

Application of accounting palicies that require ¢ritical accounting estimates and assumption having the most significant effect on the amounts
recognised in the financial statements are:

Valuation of financial instruments

Useful life of property, plant and equipment

Provisions

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification in accordance with Divisian I of
Schedule 11l of The Companias Act, 2013.

Standards issued but not yet effective

Ind AS 116 Leases : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. [nd AS 116 will replace the existing leases
Standard, Ind AS 17 Leases, and refated Interpretations. The Standard sets out the principles for the recognition, measurement, presentation
and disclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and
requires a lessee to recognize assets and iabilities for all leases with a term of more than twelve months, unless the underlying asset is of low
value, Currently, operating lease expenses are charged to the statement of Profit 8 Loss. The Standard also contains enhanced disclosure
requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17. The effective date far
adoption of Ind AS 116 is annual periods beginning on ar after April 1, 2019, The standard permits two possible metheds of transition:

* Full retrospective — Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting Estimates
and Errors

* Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial
application

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease payments, discounted
at the incremental borrowing rate and the right of use asset either as:

* lts carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s incremental borrowing
rate at the date of initial application or

+ An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease recognized
under Ind AS 17 immediately before the date of initial application Certain practical expedients are available under both the methods.

Effective date for application of this amendpparEiEaTakgeriod beginning on or after April 1, 2019. The Company does not have any impact
on account of this amendment. <> P
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Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12
Appendix C, Uncartainty over Income Tax Treatments which is to be applied while performing the determination of taxable profit (or loss), tax
bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to
the appendix, companies need to determine the probability of the relevant tax authority accepting each tax treatment, or group of tax
treatments, that the companies have used or plan to use in their income tax filing which has to be considered to compute the most likely
amount or the expected value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits
and tax rates.

The standard permits two pessible methods of transition - i} Full retrospective approach = Under this approach, Appendix C will be applied
retrospectively to each prior reporting period presented in accordance with Ind AS & — Accounting Palicies, Changes in Accounting Estimates
and Errors, without using hindsight and i} Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting
equity on initial application, without adjusting comparatives,

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019. The Company will adopt the
standard on April 1, 2019. The effect on adoption of Ind AS 12 Appendix € would be insignificant in the standalone financial statements.

Amendment to Ind AS 12 = Income taxes : On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12,
‘Income Taxes’, in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other comprehensive income
or equity according to where the entity originally recognised those past transactions or events,

Effective date for application of this amendment is annual period beginning on or after April 1, 2019, The Company is currently evaluating the
effect of this amendment on the standalone financial statements

Amendment to Ind AS 19 - plan amendment, curtailment or setlement- On March 30, 2019, Ministry of Corporate Affairs issued
amendments to Ind AS 19, ‘Employee Benefits’, in connection with accounting for plan amendments, curtailments and settlements.

The amendments require an entity:

* to use updated assumpticns to determine current service cost and net interest for the remainder of the period after a plan amendment,
curtailment or settlement; and

* to recognise in profit or loss as part of past service cost, or 3 gain or loss on settlement, any reduction in a surplus, even if that surplus was
not previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019, The Company does not have any impact
on account of this amendment.

Summary of significant accounting policies

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between markat
participants at the measurement date. The fair value measurement is based on the presurption that the transaction to sell the asset or
transfer the liability takes place either;

In the principal market for the asset or liability, or

In the absence of a principal market, in the mast advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.,
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
#ssuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate econamic benefits by using the
asset in its highest and best use or by selling it to another market partitipant that would use the asset in its highest and bast use,

The Company uses valuation techmgues that are appropriate in the circumstarices and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs,

All assets and Fiabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted {unadjusted} market prices in active markets for identical assets or liahilities

Leve! 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observahle

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determinas whether transfers have
oceurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company's Management determines the_policies and procedures for both recurring fair value measurement, such as derivative

discontinued operations.
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At each reporting date, the Management analyses the movements in the valuas of assets and liabilities which are required to be premeasured
or re-assessed as per the Company's accounting policies. For this analysis, the Management verifies the major inputs applied in the latest
valuation by agreeing the information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant external sources to determine whether
the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

Revenue recognition

Revenue is recognised to the extent that it is prabable that the economic benefits will flow to the Company and the revenue can be reliably
fneasured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duties.

Interest & dividend income
The interest and dividends are recegnized only when no uncertainty as to measurability or collectability exists. Interest on fixed depaosits is
recognized on time proportion basis taking into account the amount outstanding and the rate applicable.

Taxes
Incame tax expense for the year camprises of current tax and deferred tax. It is recognised in the Statement of Profit and Loss except to the
extent it relates to a business combination or to an item which is recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable/recsivable on the taxable income/ loss for the year using applicable tax rates at the Balance Sheet date,
and any adjustment to taxes in respect of previous years. Interest income/ expenses and penalties, if any, related to income tax are included in
currant tax expense.

Deferred tax is recognised in respect of temporary differences between the carrying amount of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purpeses.

A deferred tax liability is recognised based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using tax rates enacted, or substantively enacted, by the end of the reporting pericd. Deferred tax assets are recognised only tg the extent that
it is probable that future taxable profits will be available against which the asset can be utilised. Deferred tax assets are reviewed at each
reporting date and reduced to the extent that it is ne longer probable that the related tax benefit will be realised.

Current tax assets and current tax habilities are offset when there is a legally enforceable right to set off the recognised amounts and there is
an intention to settle the asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is 3 legally
enforceable right to set off current tax assets against current tax liabilities; and the deferred tax assets and the deferred tax liabilities relate to
income taxes levied by the same taxation authority.

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and where applicable accumulated impairment losses. Property,
plant and equipment and capital work in progress cost include expenditure that is directly attributable to the acquisition of the asset. The cost
of shelf-constructed assets includes the cost of materials, direct labour and any other costs directly attributable to bringing the asset to a
working condition for its intended use, and the costs of dismantling and removing the items and restoring the site on which they are located.
Purchased software that is integral to the functionality of the related equipment is capitalized as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

Gains and losses on disposal with the carrying amount of Property, Plant and Equipment and are determined by comparing the proceeds from
disposal with the carrying amount of Property, Plant and Equipment and are recognised net within "other income/ather expenses" in the
Statement of Profit and Loss.

Subsequent Cost

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the
future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The carrying amount of the
replaced part is de-recognised. The costs of the day-to-day servicing of property, plant and equipment are recogrised in the Statement of
Profit and Loss.

Depreciation

During the year, the Company has changed the depreciation method from straight line method to written down value. Depreciation is
calculated on pro-rata basis on a written down value basis using useful lives of the assets as prescribed under Schedule Il to the Companies Act
2013.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal ar when ne future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset {calculated as the difference
betwezn the net disposal proceeds and the carrying amount of the asset) is included in the income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, If appropriate.
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Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other berrawing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrgwing of
funds.
Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the company or a present obligation that is not recognised because it
is not probable that an cutflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannct be recognised because it cannot be measured reliably, The contingent liability is rot recognised in books
of account bur its existence is disclosed in financial statements.

Diselasures for contingent liability is made when there is a possible obligation or present obligation that may, but probably will not require an
outflow of resources when there is possible obligation in respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made.

Impai t of non-fi ial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired, If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amaunt is
the higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined
for an individual asset. unless the asset does not generate cash inflows that are largely independent of those from other assets or
Company's of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is

written down to its recoverable amount.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision
is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Financial instruments

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, in case of Financial assets which are recognised at fair value through profit

and loss {FVTPL), its transaction cost are recognised in the statement of profit and loss. In other cases, the transaction cost are attributed to

the acquisition value of the financial asset.

Financial assets are subsequently classified as measured at

. amortised cost: Financial assets that are held within a business model whose objective is to hold financial assets in order to collect
contractual eash flows that are solely payments of principal and interest, are subsequently measured at amortised cost using the
effective interest rate (‘EIR') method less impairment, if any. The amortisation of EIR and loss arising from impairment, if any is
recognised in the Statement of Profit and Loss.

- fair value through profit and loss {FVTPL): A financial asset not classified as either amortised cost or FYOC, is classified as FVTPL
Such financial assets are measured at fair value with all changes in fair value, including interest income and dividend income if
any, recognised as ‘other income’ in the Statement of Profit and Loss.

. fair value through other comprehensive income (FVDCI): Financial assets that are held within a business model whose objective
is achieved by both, selling financial assets and collecting contractual cash flows that are solely payments of principal and interest,
are subsequently measured at fair value through other comprenensive income. Fair value movements are recognized in the other
comprehensive income {OC1). Interest income measured using the EIR method and impairment losses, if any are recognised in the
Statement of Profit and Loss. On derecognition, cumulative gain or loss previously recognised in OCi is reclassified from the equity
to ‘other income’ in the Statement of Profit and Loss.

Financial assets are not reclassified subsequent to their recognition, except if and in the period the Company changes its business model for
managing financial assets.

Derecognition
The Company derecognises a financial asset when the ¢gp
contractual rights to receive the cash flows from the a8

actual rights to the cash flows from the financial asset expire, or it transfers the
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Impairment of Finantial Asset

Expected credit lasses are recognized for all financial assets subsequent to initial recognition other than financials assets in FYTPL category.

For financial assets other than trade receivables, as per Ind AS 109, the Company recognises 12 month expected credit losses for all originated
or acquired financial assets if at the reporting date the credit risk of the financial asset has not increased significantly since its initial
recognition. The expected credit losses are measured as lifetime expected credit losses if the credit risk on financial asset increases significantly
since its initial recognition. The Company's trade receivables do not contain significant financing component and loss allowance on trade
receivables is measured at an amount equat to life time expected losses i.e. expected cash shortfall.

The impairment losses and reversals are recognised in Statement of Profit and Loss.

Financial Liabilities:

Initial recognitien and measurement

Financial liabilities are recognised when the Company becores a party to the contractual provisions of the instrument. Financial liabilities are
initially measured at the amortised cost unless at initial recognition, they are classified as fair value through profit and loss. In case of trade
payables, they are initially recognised at fair value and subsequently, these liabilities are held at amartised cost, using the effective interest
method.

Subsequent measurement )
Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial liabilities ¢arried at fair value through profit
or loss are measured at fair value with all changes in fair value recognised in the Statement of Profit and Loss.

Derecognition
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

Statement of Cash Flows and Cash and Cash Equivalents .

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term depesits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, as they
are considered an integral part of the Company's cash management.

The company provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities,
including both changes arising from eash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing
balances in the Balance Sheet for liabilities arising from financing activities, to meet the disclosure requirement.

Lease

Lease in which a substantial portion of the risk and rewards of ownership are retained by the lessor are classified as aperating leases. payments
and receipts are recognised to the Statement of Profit and Loss on a straight line basis over the term of the lease unless the lease payments to
the lessor are structured to increase in line with expected general inflation to compensate for lessars expected inflationary costs increases, in
which case the same are recognised as an expense in line with the contractual terms.

Earnings per share
Basic earnings per share is computed by dividing the net profit for the period attributable tg the equity shareholders of the Company by the
weighted average number of equity shares eutstanding during the period. The weighted average number of equity shares outstanding during
the period and for all pericds presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares that
have changed the number of equity shares outstanding, without a carresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period is adjusted for the effects of all dilutive potential equity shares.
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NOTE 7
Equity share capital Rs in Lakhs
As at As at
March 31, 2019 March 31 2018

Autharised
1,000,000 equity shares of Rs. 10 each 10000 100.00
{As at March 31, 2018 - 1,000,000}
1,100,000 Preference shares of Rs. 100 each 1,100.00 1,10C.00

{As at March 31, 2018 - 1,100,000}

1,200.00 1,200.00

Issued, subscribed and fully paid up
10,000 (10,000} Equity shares of Rs 10 each. 1.00 1.00
(As at March 31, 2018 - 10,000)

1,100,000 Preference shares of Rs. 100 each* - -
(As at March 31, 2018 - 1,100,000)

1.00 1.00

2) *As per Ind AS 32, Financial Instruments, non-cumulative redeemable preferance shares are classified as financial liabilities if principal amount is redeemable, Accordingly,
1,100,000 non-cumulative redeemable praference shares (Previous year - 1,100,000 preference shares) having face value of Rs. 100 each fully paid up are classified as
Tinanciz| liabilities and thus included in borrowings and 19% interest provided thareof.

b) Recondillation of number of shares Rs in_Lakhs
As at March 31, 2019 As at March 31, 2018
Number of Amount Number of shares Amount
shares
Equity shares:
Balance as at the beginning of the year 10,000 1.00 10,000 1.00
Add: Shares issued during the year - - - z
Balance as at the end of the year 10,000 1.00 10,000 1.00
As at March 31, 2019 As at March 31, 2018
Number of Amount Number of shares Amount
shares
Preference shares:
Balance as at the beginning of the year 1,100,000 - 1,100,000 -
Add: Shares issued during the year - - - -
Balance as at the end of the year 1,100,000 - 1,100,000 -

c) Rights of equity shareholders

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity is entitled to ane vote per share. The dividend, if any proposed
by the Beard of Directors of the Company is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the Company,
the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts in proportion to the number of aquity|
shares held by them. .

Rights of preference shareholders

Redeemable preference shares would carry 10% fixed dividend on cumulative basis on outstanding unredeemed portion of the amount. In the event of liquidation of the
Company before redemption of the said preference shares, the holders of these shares will have priority over equity shares in the payment of dividend and repayment of]|
capital. The dividend, if any propesed by the Board of Directors of the Company is subject to the approval of the sharehalders in the ensuing Annuzl General Meeting.

As per Ind AS 32, Financial Instrurnents, non-cumulative redeemable preference shares are classified as financlal liabilities if principal amount is redeemable. Accordingly,
1,100,000 non-cumulative redeemable preference shares (Previous year - 1,100,000 preference shares) having face value of Rs. 100 each fully paid up are classified as
financial liabilities and thus included in borrowings and 10% interest provided thereof.

d} Details of equity shares held by the holding company and ultimate holding company in the aggragate shares of the Company

Equity Shares : As at March 31, 2019 As at March 31, 2018

Nos. % of Halding Nos. % of Holding
Energy Development Company Limited {Holding company) 5,100 51% 5,100 51%
Smart Hydel Power Limited {Associate) 4,894 49% 4,294 49%

The Company has not issued any shares by way of bonus or for consideration other than cash and has not bought back any shares during the period of five years
immediately preceding the reporting date,

e)
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Rs in Lakhs
As at As at
March 31, 2019 March 31, 2018
|JNOTES
Capital work-in-progress
Pre-operative expenses 1,111.32 1,111.32
1,111.32 1,111.32

Capital Work In Progress includes Pre-operative expenditure incurred during implementation of project as given below :

Capital work-in-progress - Opening Balance 1,111.32 1,111.32
Add : Transfer from Statement of Profit and Loss )

Salary and wages - -
Rent - -
Rates and taxes - -
Legal and professional charges - -
Travelling and conveyance expenses - -
Project development expenses - -
Other borrowing cost - -
Miscellaneous expenses - -

Capital work-in-progress - Closing Balance 1,111.32 1,111.32

NOTE 6
Cash and cash equivalents

Balances with banks
On current accounts 0.23 1.32

0.23 1.32
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Rs in Lakhs
As at As at
March 31, 2019 March 31, 2018
NOTE 8
Borrowings {non-current)
Unsecured
Preference shares {Refer note no. 7a) 1,100.00 1,100.00
Unsecured
Holding Company (Interest free} - -
1,100.00 1,100.00
Borrowings (current)
Unsecured
From related parties
Associate company : 1.13 0.56
Others 0.21 0.21
1.34 0.77
Terms of Repayment
These loans are repayable on demand
NOTE 9
Trade payables
Due to micro, small and medium enterprises® - -
Others 4.03 3.13
4.03 3.13
*Refer note no. 16 for disclosure under Micro, Small and Medium Enterprise Development Act.
NOTE 10
Other financial liabilities
Current maturity of long term debts
Holding company 27.06 24.16
Interest on preference shares (Refer note no. 7a) 440.00 330.00
467.06 354.16

NOTE 11
Other current liabilities

Statutory dues payable 0.05

0.05 -
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Rs in Lakhs

For year ended

For year ended

NOTE 12
Other income

Liability no longer required written back

NOTE 13
Finance costs

Interest on preference shares (Refer note no. 7a)
Interest charges on unwinding of discount

NOTE 14
Other expenses

Payment to auditors;
- As audit fees (excluding tax)
Rent
Professional charges
Rates and taxes
Bank Charges
Miscellaneous expenses

March 31, 2019 March 31, 2018
- 0.20
- 0.20
110,00 110.00
2.90 2.59
112.90 112.59
0.27 0.23
- 0.17
1.32 0.33
- 0.14
0.07 0.01
0.95 -
2.61 0.88
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NOTE 15

Eamings Per share

For year ended For year ended

March 31, 2019 March 31, 2018
Loss after tax available for equity shareholders (Rs in lakhs) {114.61) (112.47)
Weighted average number of equity shares 10,000 10,000
Nominal value of equity shares 10 10
Basic and diluted Earnings Per Share (in Rs.) {1,146.10) [1,124.66)
NOTE 16

Disclosure under MSMED Act, 2006
The details of amounts cutstanding to Micro, Small and Medium Enterprises under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED
Act), based on the available information with the Company are as under:

Rs in Lakhs
Asat Asat
March 31, 2019 March 31, 2013

1) Principal amount outstanding - -
2) Principal amount due and remaining unpaid - -
3) Interest due on (2) above and the unpaid interest - -
4) Interest paid on all delayed payments under the MSMED Act. - -
5) Payment made beyond the appointed day during the year - -
6) Interast due and payable for the period of delay other than (4) above - -
7} Interest accrued and remaining unpaid - -

8} Amount of further interest remaining due and payable in succeading years - -

MNOTE 17

Segment Reporting

The Company's Board of Directors are been identified as the Chief Operating Decision Maker (CODM) as defined under Ind AS 108 "Operating Segments”. The
CODM evaluates the Company's performance and allocates the resources based on an analysis of various performance indicators . The Company is engaged|
primarily in the business setting up of power plant for " generation of electricity " and all other activities are incidental thereto in India. Since all these segments
meet the aggregation criteria as per the requirements of Ind AS 108 on ‘Operating segments’, the management considers these as a single reportable segment.
Accordingly, disclosure of segment informaticn has not been furnished.

NOTE 18

Lease transactions

The campany had taken a premise under cancellable operating leases. Rental expenses towards cancellable operating lease amounts to Rs. nil (Previous year|
IRs. 0.17 lakhs). The aggregate lease rentals are included as "Rent" in Note 17 of the financial statement.

NOTE 19
Contingent liabilities and commitments

Contingent liabilities
The Company does not have any contingent liability as at March 31, 2019 {March 31, 2018 - Nil). There are no legal cases by and against the Company.

Capital Commitments Rs in Lakhs
As at As at
March 31, 2019 March 31, 2018

Estimated amounts of contracts remaining to be executed on capital account - -
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SARJU VALLEY HYDEL PROIECTS COMPANY PRIVATE LIMITED
Ind AS notes to financial statement

NOTE 21

Financial instruments

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liguidation sale.

The following methods and assumptions were used to estimate the fair values:

1.Fair value of cash, trade payables and other current liabilities appreximate their carrying amounts largely due to short term maturities of these|
instrurments.

2. Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and
individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account for expected losses of these receivables,
Accordingly, fair value of such instruments is nat materfally different from their carrying amounts..

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1: quoted {unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly.
Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on abservable market data.

The carrying amounts and fair values of financial instruments by category are as follows: Rs in Lakhs
FVOCI FVTPL Amortised cost Total fair value Carrying amount
March 31, 2019
Financial assets
Cash and cash equivalents - - 0.23 0.23 0.23
Total - - 0.23 0.23 0.23

Financial liabilities

Borrowings - - 1,101.34 1,101.34 1,101.34
Trade payables - - 4.03 4,03 4.03
Others financial liabilities - - 467.06 467.06 467.06
Total - - 1,572.43 1,572.43 1,572.43

March 31, 2018
Financial assets
Cash and cash equivalents - - 1.32 1.32 1.32
Total - - 1.32 1.32 1.32

Financial liabilities

Borrowings - - 1,100.77 1,100.77 1,109.77
Trade payables - - 3.13 3.13 3,13
Others financial liabilitias - - 354.16 354.16 354.16

Total - - 1,458.06 1,458.06 1,458.06
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind AS notes to financial statement

(a)

(b)

()

NOTE 24

Financial risk factors
The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The purpose of these financial
liabilities is to finance the Company's operations and to provide to suppart its operations. The Company’s principal financial assets is cash and

cash equivalents that derive directly from its operations.
The Company's activities exposes it to Liquidity Risk, Market Risk and Credit risk. The Board of Directors reviews and agrees policies for

managing each of these risks, which are summarised as below

Liquidity risk

The risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash or
another financial asset. Liquidity risk management irmplies maintenance sufficient cash including availability of funding through an adequate-
amount of committed cradit facilities to meet the oblizations as and when due.

The Company manages its liquidity risk by ensuring as far as possible that it will have sufficient liquidity te meet its short tem and long term
liabilities as and when due. Anticipated future cash flows Is expected to be sufficient to meet the liquidity requirements af the Company.

The following is the contractual maturities of the financial liabilities:

Rs in Lakhs
Carrying 1-12 months more than 12 months
amount
As at March 31, 2019
Non-derivative liabilities
Borrowings 1,128.40 28.40 1,100.00
Trade payables 4,03 4.03 -
Other financial liabilities 440.00 440.00 -
Rs in Lakhs
Carrying 1-12 months more than 12 months
amount
As at March 31, 2018
Non-derivative liabilities
Borrowings 1,124.93 24.93 1,100.00
Trade payables 313 3.13 -
Other financial liabilities 330.00 330.00 -
Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk, currency risk and other price risk. However, the Company does not have
currency and other price risk as at March 31, 2019 and March 31, 2018,

Interest Risk

The interest rate risk exposure is mainly from changes in fixed and floating interest rates. The Company's borrowing have fixed rate of interest
and are carried at amortised costs. Hence, the Company is not subject to interest rate risk since neither the carrying amount nor the future
cash flows will change due to change in market interest rates

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or caunter-party fails to meet its contractual obligations. The Company is
exposed to eredit risks from its operating activities, primarily trade receivables, cash and cash equivalents and other financial instruments.
However, the Company does not any trade receivables and hence there is no eredit risk as at March 31, 2019 and March 31, 2018.




SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind AS notes to financial statement

NOTE 25 .
The Company is yet to recaive balance confirmations in respect of certain financiaf assets and financial liabilities. The Management does not expect any
material difference affecting the current year's financial statements due to the same,

Note 26
The financial statements were approved for issue by the Board of Directors on May 29, 2019.

Significant accounting policies- see note 4
The accompanying notes are an integral part of the financial statements

As per our report of even date attached For and on behalf of the Board of Directors
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