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¢ INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Report on the Ind AS Financial Statements
We have audited the accompanying Ind AS financial statements of SARJU VALLEY HYDEL

n PROJECTS COMPANY PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as
at 31st March, 2018, the Statement of Profit and Loss (including Other Comprehensive Income), Statement

{ of Changes in Equity and the Statement of Cash Flows for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

¢ Management’s Responsibility for the Ind AS Financial Statements

£ The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
E Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true
(" and fair view of the financial position, financial performance (including other comprehensive income),

changes in equity and cash flows of the Company in accordance with the accounting principles generally

- accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the
' Act and relevant rules thereunder. This responsibility also includes maintenance of adequate accounting

{ ' records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
_ preventing and detecting frauds and other itregularities; selection and application of appropriate accounting
§ policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
By maintenance of adequate internal financial controls, that were operating effectively for ensuring the

{ accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
e Ind AS financial statements that give a true and fair view and are free from material misstatement, whether
¢ due to fraud or error.

( .

i Auditor’s Responsibility

£

w Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. We

(¢ have taken into account the provisions of the Act, the accounting and auditing standards and matters which
k are required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

/ We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of

- the Act. Those Standards require that we comply with ethical requirements and ptan and perform the audit

- to obtain reasonable assurance about whether the Ind AS financial statements are free from material
) misstatement. ‘

(¢

/
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made

by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act, in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including the
financial position of the Company as at 31st March, 2018 and its losses (including other comprehensive
income), changes in equity and cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to Note no. 6 of the Ind AS financial statements regarding capital work-in-progress of
Rs 1,111.32 lakhs as on 31* March, 2018 (Rs 1,111.32 lakhs as on 31% March, 2017 and Rs 1,108.43 lakhs
as on 01* April, 2016) being carried forward in respect of hydel power project under implementation by
the Company. Adjustments with respect to this being determinable on ascertainment of status of the project,
resultant impact in this respect as such are presently not ascertainable.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure A
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.
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(c) The Ind AS Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report
are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements com;ﬁly with the Ind AS specified under
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as

amended.

(¢) On the basis of the written representations received from the directors as on 31st March, 2018 and
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2018 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Qur report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(g) With respect to other matter to be included in the Auditor's Report in accordance with the Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us :

i The Company does not have any pending litigations which would impact its
financial position - Refer Note no. 22 to the Ind AS financial statements

ii. The Company did not have material foreseeable losses on long term contracts
including derivative contracts.

fil. There are no amounts required to be transferred to the Investor Education and
Protection Fund.

For LODHA & CO.
Chartered Accountants
Firm Registration No: 301051E

MM

R. P. Baradiya

Mumbai Partner
June 07, 2018 Membership No. 44101
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“ANNEXURE A”

ANNEXURE REFERRED TO IN PARAGRAPH “REPORT ON OTHER LEGAL AND
REGUALTORY REQUIREMENTS” OF OUR REPORT TO THE MEMBERS OF “THE
COMPANY” FOR THE YEAR ENDED 31" MARCH, 2018

On the basis of such checks as we considered appropriate and according to the information and explanations
given to us during the course of our audit, we state that:

L.

The Company does not have any property, plant and equipment (fixed assets) and accordingty, the
provisions of clause 3 (i) of the Order are not applicable to the Company.

The Company does not have any inventory and accordingly, the provisions of clause 3 (ii) of the
Order are not applicable to the Company, -

The C-ompany has not granted any loans, secured or unsecured, to companies, firms, limited
liability partnerships or other parties covered in the register maintained-under Section 189 of the
Act. Accordingly, the provisions of clause 3(iii) of the Order are not applicable to the Company.

The Company has not granted any loans, made any investment, provided guarantees or securities
covered under Section 185 and 186 of the Act. Accordingly, the provisions of clause 3{iv) of the
Order are not applicable to the Company.

No deposits within the meaning of directives issued by RBI (Reserve Bank of India) and Sections
73 to 76 or any other relevant provisions of the Act and rules framed there under have been accepted
by the Company. :

According to the information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under clause (d) of sub-section (1) of Section 148 of the
Act in respect of Company’s products. Accordingly, the provisions of clause 3(vi) of the Order are
not applicable to the Company.,

a) According to the information and explanations givenr to -us and on-the basis—of" our
examination of the records of the Company, the Company is generally regular in depositing
undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, goods and service tax, duty of customs, duty of excise, value
added tax, cess and other statutory dues applicable to the Company with appropriate
authorities. No undisputed amounts in respect of the aforesaid statutory dues were
outstanding as at the last day of the financial year for a period of more than six months
from the date they became payable.

b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no dues of income tax, sales tax,
service tax, goods and service tax, duty of customs, duty of excise and value added tax
which have not been deposited on account of any dispute.
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The Company has not borrowed any amounts from financial institutions, bank, government or
debenture holders during the year. Accordingly, the provisions of Clause 3(viii} of the Order are
not applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer
{including debt instruments) or term loan during the year. Accordingly, the provisions of Clause
3(ix) of the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India and according to the information
and explanations given to us, we have neither come across any instance of fraud by or on the
Company by its officers or employees, noticed or reported during the year, nor have we been
informed of such case by the management.

According to the information and explanations given to us, no managerial remuneration has been
paid or provided for during the year and accordingly, the provisions of clause 3(xi) of the Order are
not applicable to the Company. '

In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, the provisions of clause 3(xii) of the Order are not applicable to
the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India and according to the information
and explanations given to us, all transactions with the related party are in compliance with Section
188 of the Act and the details have been disclosed as required by the applicable Ind AS (Refer Note
no 23 to the standalone Ind AS Financial Statements).

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, the provisions of clause 3(xiv) of the
Order are not applicable to the Company.

Based on the information and explanations given to us, the Company has not entered into any non-
cash transactions prescribed under Section 192 of the Act with directors or persons connected with
them during the year. Accordingly, the provisions of clause 3(xv) of the Order-are not applicable
1o the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934,

For LODHA & CO,
Chartered Accountants

Firm Registration No: 301051E
;Q.G\,M
R. P. Baradiya

Partner
Membership No. 44101

Mumbai
June 07, 2018
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“ANNEXURE B”

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of SARJU VALLEY HYDEL
PROJECTS COMPANY PRIVATE LIMITED (“the Company”) as of 31st March, 2018 in conjunction
with our audit of the Ind AS Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing
issued by ICAI and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls.and, both.

_issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error.

CONTINUATION SHEET
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2)provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including' the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

QOpinion

In our opinion, the Company has broadly in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March, 2018, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the. Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For LODHA & CO.
Chartered Accountants
Firm Registration No: 301051E
Apoaotep
R, P, Baradiya

Mumbai ' Partner

June 07, 2018 _ Membership No. 44101

CONTINUATION SHEET
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SARIU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

TFhe accompanylng notes are an ntegral part of the financlal statements

For and on behalf of the Board of Directors

Rs In Lakhs
l!’a rticulars Note As at Asat As at
March 31, 2018 March 31, 2017 April 01, 2016
ASSETS
Non-current assets
Capital work-in-progress 5 1,111.32 1,111.32 1,108.43
Total non-cusrent assetsf 1,111.32 1,111.32 1,108.43
Current assets
Financlal assets
Casn and cash equivalents 6 1.32 172 2.22
Qther current assets 7 - - 0.12
‘Total current assets ! 132 1.72 2.34
Total assets 3,112.64 1,113,049 1,110.77
EQUITY AND LIABILITIES .
Equity -
Equity share capital 8 1.00 1.00 1.00
Other equity (347.32) {234.85) (122.54)
Total equity [346.32) [233.85) {121.54)
fUabllties
Non-current Habllitles
Einanclal llablkities
Borrowings ] £,100.00 1,100.50 1,116.43
Deferred tax liabilities 26C 0.90 1.70 2.06
Provisions 10 - - 0.20
Total non-current Habilities! 1,100.90 1,102.20 1,118.74
Current liahilitles
Financial Fabiltles
Borrowings 4 0.77 0.07 -
Trade payables i1 3.13 ] 3.36
Other financial liabilities 12 354.16 241,57 110.00
Other current liabilities 13 - 0.05 0.21
Provisions 10 - 0.20 -
Total current Jlabilitles 358.06 244.69 113.57
Total equity and llabifities 1,112.64 1,113.04 1,110.77
Significant accounting policles 4

As per our report of even date

For LODHA & €O,

Firm Registraton Number - 301051E
Chartered Accountants

,\naﬂ’ﬁs

R. P, Baradiya
Partner
M. No. 44303

Sarju Valley Hydel Brojacts Company Private Limited

G

/
SuprJWa Ranjan Ganguly
Director
DIN No. £539081

Aniens.

Amit Kumar Bera
Chief Financial Officer

o G
(e
iwanl Dlwan
Director

DIN No. 00980822

Place: Mumbai
Date: 07th June, 2018

Place: Noida
Date: 07th June, 2018
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SARIU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS5 FOR YEAR ENDED MARCH 31, 2018

Rs In Lakhs
Particulars Note Far the year ended For the year ended
March 31, 2018 March 31, 2017
REVENUE ;
Revenue from operations - .
Other income 14 0.2¢ 1.11
Tatal Income 0.20 111
EXPENSES ;
Employee benefits expense 15 - 132
Finance costs 16 112.59 112.24
Other expenses 17 0.88 312
|tess : Expenditure transferred to Capital Work-In-Progress - {2.89)
Total expenses 113.47 113,79
[Loss before taxation {113.27) {112.68)
Income tax expense
Current tax - -
Deferred tax charge/{credit} {0.80) (0.37)
Loss after tax for the year {112.47) {11231}
Qther comprehensive income
Items that will not be reclassified to profit or loss - -
Items that wilt be reclassifled to profit or loss - -
Tax on above - -
Total comprehensive income for the year {112.47) {112.31)
Earnings per equity share of Rs 10 each, fully paid up
- Basic & Diluted 18 {1,124.66} {1,123.13)
Significant accounting policles 4

The accompanyling notes are an intagral part of the financial statements

As per our report of even date

For LODHA & CO.

-Firm Registraton Number - 301051E
Chartered Accountants

mm

R. P. Baradlya
Partner
M. No. 44101

Place: Mumbai
Date; 07th fune, 2018

w
A

For and on behalf of the Board of Directors
Sarju Valley Hydel Projects Company Private Limited

Ci T
7 GKQU-@ on.
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| "
Suprlvﬁ RanJan Ganguly Ashiwani Diwan
Director Director
DIN No. 15350631 DIN No. 00980822

/ﬂM

Amit Kumar Bera
Chief Financial Officer

Place: Noida
Date: 07th June, 2018

[MUMBALO )
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SARIU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR YEAR ENDED MARCH 31, 2018

Rs In Lakhs
For the year ended For the year ended

Particulars March 31, 2018 March 31, 2017
Cash flows from operating actlvitles
Loss befare tax (113.27} (112,68}
Adjustments for:

Income on fair vatuation of Interest free Joan {net} . 111

Finatice costs 112.59 11224

Liabiiities no longer reguired written back {0.20)} {1.11}
Movement in working capital:

Increasefi{dacrease) In trade payable and other financlal Habilities 0.53 {0.56}

Decrease in other current assets - 012

Decrease in other liakilities {0.05} {0.15}

Decrease in provisions {0.20} -
Cash used in operations {0.60) {1.04)
Income tax paid - -
Cash used in operations {A] 10.60} {1.04)
Cash flows from lnvesting activitles

Purchase of property, plant and equipments (Including capital work-in-progress) - [2.89)
Cash used in Investing activities [B] - {2.89)
Cash flow from financing actlvitles

Proceeds from /{repayment of) borrowings 0.20 342

Finance costs pald - - -
Cash generated from financing activities [C] .20 3.42
Net decrease in cash and cash equlvalents [A2B+C] {0.40} {0.50}
Add: Cash and cash equivalents at the beginning of the year 172 222
Cash and ¢ash equivelents at the end of the year {Refer note no 6) 1.32 1.72

Significant accounting policles- see note 4
The accompanying notes are an Integral part of the flnanclal statements

As per our report of even date attached
For LODHA & CO.

Chartered Accountants

Firm Reglstratlcln Na: 301051£

b

. P. Baradiya
Partner
Membership No. : 44101

Place: Mumbal
Date: 07th June, 2018

* (MUMBALO1}
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Eor and on behalf of the Board of Directors
Sarju Valley Hydel Projects Company Private Limited

- Suprl awﬁan]an Ganguly
Director
CAN No. 1539081

“amit Kumar Bera
Chlef Financial Officer

Place: Nalda
Date: 07th June, 2018
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SARIU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

a) Equity share capital

Rs In Lakhs

{Particulars

Amount

|Batance as at April 01, 2016

1.00

Changes in share capital during the year

Bal as at March 31, 2017

.00

Changes In share capital during the year

Balance as at March 31, 2018

100

b} Other equity

: Rs In Lakhs
Partleulars Reserves and Surplus | Other comprehensive total
Retained Earnings income

Balance as on 01-04-2016 {122.54) “ (122.54)
Loss for the year {112.31) - {112.31)
Other comprehensive income for the year - - -

Balance as on 31-03-2017 [234.85) - {234.85)
Loss far the year (112,47} - {112.47)
Other comprehensive income for the year - -

Balance as on 31-03-2018 [347.32) - {347.32}

Significant accounting policies- see note 4

The accompanying notes are an Integral part of the financial statements

As per our report of even date

For LODHA & CO.

Firm Registraton Number - 301051E
Chartered Accountants

Aoty

R. P. Baradiya
Partner
M. No, 44101

Place: Mumbai
Date: 07th June, 2018

For and on behalf of the Board of Directors

Sarju Valley Hydel Projects Company Private Limited

Suprlyﬂ!ﬂanian Ganguly
Director
DIN No. 1539081

& s,
ey

Chief Financia! Officer

Place: Noida
Date: 07th June, 2018

.

Y@
Directer

DIN No., 00980822

y\l,;t»@\; .
Ashwani Difvan/’




NOTE1

SARIU VALLEY HYDEL PROZECTS COMPANY PRIVATE LIMITED
Ind As notes to financial statement

Significant accounting policies

1

NOTE2

2.01

2,02

2,03

NOTE3

3.01
3.1.1

CORPORATE INFORMATION

Sarju Valley Hydel Projects Company Priate Limited ("the Company") was incorporated on 19th March,2007, The company on completion of
pre-feasibility report has been granted permission for setting up 5.50 MW Hydel power plant by Government of Uttarakhand.,

BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

Basls of preparation of financial statements ]

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind As) under the historical cost convention
on the accrual basis except for certain financial instruments which are measured at fair values and the provisions of the Companies Act, 2013
{'the Act’). The IND AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 and Companies (Indian Accounting Standards) Amendments Rules, 2016.

The Company has adopted all the IND AS standards and the adoption was carried out in accordance with IND AS101, First-Time Adoption of
Indian Accounting Standards. The transition was carried out from indian Accounting Principles generally aceepted in India as prescribed
under Section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014 ( | GAAP), which was the previous GAAP.
Recontiliations and descriptions of the effect of the transition have been summarized in note 28.

Accounting policies have been consistently applied except where a newly-issued accounting standards is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

Transactions and balances with the values the rounding off norm adopted by the Company have been reflected as '0' in the relevant notes in
the financial statements.

Functional and presentation currency ‘
Items included in the financial statements are measured using the currency of the primary economic environment in which the Company
aperates (“the functional currency”).Indian rupee is the functional currency of the Campany.

The financial statements are presented in Indian Rupees which is the Company’s presentation in Indian Rupees has been rounded up to the
nearest lakhs except where otherwise indicated.

Use of estimates

The preparation of financial statements in conformity of Ind AS require$ management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, the disclosures of contingent labilities at the
date of financial statements, income and expenses during the perlod. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimate is recognised prospectively in current and
future periods.

Appilication of accounting policies that require critical accounting estimates and assumption having the most significant effect on the
amounts recognised in the financial statements are:

Valuation of financial instruments

Useful life of property, plant and equipment
Pravisions

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification in accordance with Division 1l of
Schedule Hl of The Companies Act, 2013,

FIRST-TIME ADOPTION OF IND AS

Ind AS 101 reguires that all Ind AS effective for the first Ind AS financial statements, be applied consistently and retrospectively for all fiscal
years presented. However, this principle is subject ta certain mandatory exceptions and certain optional exemptions to this general
requirement in specific cases. The application of relevant exception and exemption are as under:

Exceptions to retrospective application of Bther Ind AS

Estimates: An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the
same date In accordance with previous GAAP (after adjustiments to reflect any difference in accounting policies), unless there is an objective
evidence that those estimates were in error. The Company has not made any changes to estimates made in accordance with Previous GAAP.
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3.02
3.2.1

3.2.2

3.23

3.3.4

NOTE 4

4.01

Ind AS 109-Financial Instruments (Derecognition of hreviously recognised financial assets / financia! liabilities): An entity shall apply the
derecognition requirements in Ind AS 109 in financial instruments prospectively for transactions occurring on or after the date of transition.
The Company has applied the derecognition requirements prospectively.

Ind AS 109-Financial Instruments (Classification and measurement financial assets ): Classification and measurement shall be made on the
basis of facts and circumstances that exist at the date of transition to Ind AS, The Company has evaluated the facts and circumstances
existing on the date of transaction to Ind AS for the purpose of classification and measurement of financial assets and accordingly has
classified and measured the financial assets on the date of transition.

Exemptions from retrospective application of Ehd AS

Ind AS 16 Property, Plant and Equipment: If there is no change in the functional currency an entity may elect to measure an item of
property, plant and equipment and intangible assets at the date of transition to Ind AS at Its fair value and use that fair value as deemed cost
at that date or may measure the items of property, plant and equipment and intangible assets by applying Ind AS retrospectively or use the
carrying amount under Previous GAAP on the date of transition as deemed cost. The Company has no property, plant and eguipment as on
the date of transition and hence, this exemption is not applicable.

Ind AS 17 Leases; An entity shall determine based on facts and circumstances existing at the date of transition to Ind AS whether an
arrangement contains a Lease and when a lease includes both land and building elements, an entity shall assess the operating lease.
However, this exemption is not applicable.

Ind AS 32 Financlal instruments presentation: Ind AS 32 requires an entity to split a compound financial instruments at inception inte
separate llability and equity component. As per Ind AS 101, First time adoption of Ind AS, if the liability component s no longer outstanding
at the date of transition to Ind AS, an entity need not separate the amount recognised in equity into retained earnings and issued equity.
However this exemption Is not applicable. -

IND AS 109 Financial Instrument: Ind AS 109 permits an entity to designate its financial liabilities and/or financial assets (meeting certain
criteria } at fair vatue through profit or loss. A financial liabillty and/or financial asset shall be designated at fair value through profit or loss,
on the basis of facts and circumstances that exist at the date of transition. There are no financial assets or liabilities are specifically
designated at FVTPL and hence, this exemption is not applicable.

Summary of significant accounting policies

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability In an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sefl the asset or
transfer the liability takes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset ar liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liahility s measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to measure falr
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and llabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted {unadjusted} market prices in active markets for identical assets or liabilities

Levetl 2- Valuatlon techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly

observable

tevel 3 -Valuation technigues for which the lowest level input that is significant to the fair value measurement is uncbservable
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair '
value measurement as a whole) at the end of each reporting period.
The Company's Management determines the policies and procedures for both recurring fair value measurement, such as derivative
instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held for distribution
in discontinued operations.
At each reporting date, the Management analyses the movements in the values of assets and Habilities which are required to be
premeasured or re-assessed as per the Company's accounting policies. For this analysis, the Management verifies the major inputs applied in
the latest valuation by agreeing the information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant external sources to detertnine whether
the change is reasonable,
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For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment Is being made. Revenue is measured at the fair value of the consideration received or
receivable, taking into account contractually defined terms of payment and excluding taxes or duties,

Interest & dividend income .
The interest and dividends are recognized only when no uncertainty as to measurability or collectability exists. Interest on fixed deposits is
recognized on time proportion basis taking into account the amount outstanding and the rate applicable.

Taxes
income tax expense for the year comprises of current tax and deferred tax. It is recognised in the Statement of Profit and Loss except to the
extent it relates to a business combination or to an item which is recognised directly in equity or in other comprehensive income,

Current tax is the expected tax payable/receivable on the taxable income/ loss for the year using applicable tax rates at the Balance Sheet
date, and any adjustment to taxes in respect of previous years. Interest income/ expenses and penalties, if any, related to income tax are
included in current tax expense, .

Deferred tax is recognised in respect of temporary differences hetween the carrying amount of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purposes.

A deferred tax liability is recognised based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using tax rates enacted, or substantively enacted, by the end of the reporting period. Deferred tax assets are recognised only to
the extent that it is probable that future taxable profits will be available against which the asset can be utilised. Deferred tax assets are
reviewed at each reporting date and reduced to the extent that it is no longer probable that the related tax benefit will be realised,

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is
an intention to settle the asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a

[egally enforceable right to set off current tax assets against current tax liabilities; and the deferred tax assets and the deferred tax liabilities

relate to income taxes levied by the same taxation authority.

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and where applicable accumulated impairment losses.
Property, plant and equipment and capital work in progress cost include expenditure that is directly attributable to the acquisition of the
asset. The cost of shelf-constructed assets includes the cost of materials, direct labour and any other costs directly attributable to bringing
the asset to a working condition for its intended use, and the costs of dismantling and removing the items and restoring the site on which
they are located. Purchased software that is integral to the functionality of the related equipment is capitalized as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items {major
components) of property, plant and equipment.

Gains and losses on disposal with the carrying amount of Property, Plant and Equipment and are determined by comparing the proceeds
from disposal with the carrying amount of Property, Plant and Equipment and are recognised net within "other income/other expenses” in
the Statement of Profit and Loss.

Subsequent Cost

The cost of replacing part of an item of property, plant and equupment is recognised in the carrying amount of the item if it is probable that
the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The carrying amount
of the replaced part is de-recognised, The costs of the day-to-day servicing of property, plant and equipment are recognised in the
Statement of Profit and Loss,

Depreciation

Depreciation is calculated on straight line basis using useful lives of the assets as prescribed under Schedule Il to the Companies Act 2013.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal ar when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset} is included in the income statement when the asset is
derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.
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Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other barrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs In connection with the borrowing of
funds.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

Contingent liabHities

A contingent Hability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of ane or more uncertain future events beyond the control of the company or a present obligation that is not recognised because
it is not probable that an cutflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognised because it cannot be measured reliably. The contingent liability is not recognised in
hooks of account but its existence is disciosed in financial statements.

Disclosures for contingent liability is made when there is a possible obligation or present obligation that may, but probably will not require
an outfiow of resources when there is possible obligation in respect of which the likelihood of autflow of resources is remote, ho provision
or disclosure is made.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether therk is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset's or cash-generating unit's {CGU) fair value tess costs of disposal and its value in use. Recoverable amount is
determined for an individual asset. unless the asset does not generate cash inflows that are largely independent of those from other
assets or Company's of assets, When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount,

Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past event, it is probable that an
outflow of resaurces embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to
a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability, When discounting Is used, the Increase In the provision due to the passage of time is recognised as a finance
cost.

Financial instruments

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, in case of Financial assets which are recognised at fair value through profit
and loss (FVTPL), its transaction cost are recognised in the statement of profit and loss. In other cases, the transaction cost are attributed to
the acquisition value of the financial asset.

Financial assets are subsequently classified as measured at
. amortised cost: Financial assets that are held within a business model whase objective is to hold financial assets in order to
© collect contractual cash flows that are salely payments of principal and interest, are subsequently measured at amortised cost

using the effective interest rate {'EIR’) method less impairment, If any. The amortisation of EIR and loss arising from
impairment, if any Is recognised in the Statement of Profit and Loss.

. fair value through profit and lass {FVTPL): A financlal asset not classified as either amortised cost or FYOC, is classified as
FVTPL. Such financial assets are measured at fair value with all changes in fair value, incfuding interest Income and dividend
income if any, recognised as ‘other incame’ in the Statement of Profit and Loss.

. fair value through other comprehensive income (FYOCI): Financial assets that are held within a business model whose objective
is -achieved by hoth, selling financial assets and collecting contractual cash flows that are solely payments of principal and
interest, are subsequently measured at falr value through other comprehensive income. Fair value movements are recognized in
the other comprehensive income (OCI). Interest income measured vsing the EIR method and impairment losses, if any are
recognised in the Statement of Profit and Loss. On derecognition, cumulative gain or loss previously recognised in OCI is
reclassified from the equity to ‘other income’ in the Statement of Profit and Loss.

Financial assets are not reclassified subsequent to their recognition, except if and in the period the Company changes its business model for
managing financial assets.
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Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the
contractual rights to receive the cash flows from the asset.

Impairment of Financial Asset

Expected credit losses are recognized for all financial assets subsequent to initial recognition other than financials assets in FVTPL category,

For financial assets other than trade receivables, as per Ind AS 109, the Company recognises 12 month expected credit tosses for all
originated or acquired financial assets if at the reporting date the credit risk of the financial asset has not increased significantly since its
initial recognition. The expected credit losses are measured as lifetime expected credit losses if the credit risk on financial asset increases
significantly since its initial recognition. The Company's trade receivables do not contain significant financing companent and loss allowance
on trade receivables is measured at an amount equa! to life time expected losses i.e. expected cash shortfall.

The impairment losses and reversals are recognised in Statement of Profit and Loss.

Financial Liabilities:

Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial liabilities
are initially measured at the amortised cost unless at initial recognition, they are classified as fair value through profit and loss, In case of
trade payables, they are initlally recognised at fair value and subseguently, these liabilities are held at amortised cost, using the effective
interest method,

Subseguent measurement
Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial liabilities carried at fair valua through profit
or loss are measured at fair value with afl changes In falr value recognised in the Statement of Profit and Loss.

Derecognition
A financial liability is derecognised when the cbligation specified in the contract is discharged, cancelled or expires.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term depesits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, as
they are considered an integral part of the Company's cash management.

Lease

Lease in which a substantial portion of the risk and rewards of ownership are retained by the lessor are classified as operating leases.
payments and receipts are recognised to the Statement of Profit and Loss on a straight line basis over the term of the lease unless the lease
payments to the lessor are structured to increase In line with expected general inflation to compensate for lessors expected inflationary
costs increases, in which case the same are recognised as an expense in line with the contractual terms,

Leases are classified as finance [eases whenever the terms of the lease transfer substantially all the risks and rewards incidenta] to
ownership to the lessee,

Earnings per share

Basic earnings per share is computed by dividing the net profit for the periad attributable to the equity sharehalders of the Company by the
weighted average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding
during the petiod and for all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential equity
shares that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpese of calculating difuted earnings per share, the net profit for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period is adjusted for the effects of all dilutive potential equity shares.




SARIU VALLEY HYDEL PROJECTS COMPANY PRIVATE LINITED
Ind As notes to financial statement

NOTE 5

Capital work-in-progress

Capital work-in-progress

Pre-operative expenses

Capital work-in-progress - Opening Balance

Salery and wages

Rent

Rates and taxes

tegal and professional charges

Travelling and conveyance expenses
Project development expenses

Other borrowing cost

Miscellaneous expenses

Capital work-in-progress - Closing Balance

NOTESB

Cash and cash equivatents
Batances with banks

On current accounts
NOTE7

o_ther current assets

[Unsecured, considered good
Advance for project

Add : Transfer from Statement of Profit and Loss

Rs In Lakhs
As at Asat As at
March 31, 2018 March 31, 2017 April 01, 2016

The Company on completion of pre-feasitility report has been granted permission for setting up of 5.50 MW Hydel power plant on river Sarju near Bageshwar|
town by the Government of Uttarakhand, DPR stands approved Forest ciearance obtained and all other NOCs from various Govt Department is in place. Project
survey, geological investigation and formulation of Detailed Project Report {DPR} are approved and other allied works have been carried out. Administrative and
other expenses including finance cost Incurred are being carried forward as pre-operative expenses under Capital Work In Progress, Adjustments in this respect or
allocation thereof to the project cost etc, will be carrted out on completion of the project.

Capltal Work In Progress includes Pre-operative expenditure incurred during implertentation of project as given below :

1,111.32 1,131.32 1,108.43
1,111.32 1,111.32 1,108.43
1,111,32 1,108.43
- 1.29
- 0.08
- 0.39
- 0.88
- 017
- 0.07
1,111.32 1,111.32
132 1.72 2,22
1.32 1.72 2,22
R - 0.12

012
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind As notes to flnanclal statement

NOTE 8
Equity share capital Rs in Lakhs
Asat Asat As at
March 31, 2018 March 31, 2017 - April 01, 2016
Authorised
1,000,000 eguity shares of Rs, 10 each 100,00 100.00 100.00
{As at March 31, 2017 - 1,000,000 and as at Aprl] 01, 2015 - 1,000,000} )
1,100,000 Preference shares of Rs, 100 each 1,100.00 1,100.00 1,100.00
{As at March 31, 2017 - 1,100,000 and as at Aprid 01, 2016 - £,100,000)
1,200.00 1,200.00 1,200.00
Issued, subscribed and fully pald up
10,000 (10,000) Equity shares of Rs 10 each. 1.00 1.00 1.00
{As at March 31, 2017 - 10,000 and as at April 01, 2016 - 10,000}
1,100,000 Preference shares of Rs. 100 each* - - -
{As at March 31, 2017 - 1,100,000 and as at April 01, 2016 - 1,100,000} )
1.00 1.00 1.00
a) *As per Ind AS 32, Financial Instruments, non-curnulative redeemable preference shares are classified as financiat liabilities if principal amount is redeemable.
Accordingly, 1,100,600 non-cumulative redeemable preference shares (Previous year - 1,100,000 preference shares) having face value of Rs. 100 each fully paid up are
classified as financial liabifities and thus Included in borrowings and 10% Interest provided thereof.
h) Reconciliation of number of shares Rs In Lakhs
As at March 31, 2013 As at March 31, 2017 As at Aprll 01, 2016
Number of Amount Number of Amount Number of Amount
shares shares shares
Equity shares:-
Balance as at the beginniag of the year 10,000 1.00 10,000 1.00 10,000 1.00
Add: Shares Issued during the year - - " - - -
Balance as at the end of the year 10,000 1.00 160,000 1.00 10,000 1.00

Preference shares:

Balance as at the beginning of the year 1,100,000.00 - 1,100,000.00 - 1,100,000.00 n
Add: Shares Issued during the year - - - - - n
Balance as at the end of the year 1,100,000.00 - 1,100,000.00 - 1,100,000.00 -

c}

d)

e}

Rights of equity shareholders
The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity Is entitled to one vote per share. The dividend, if any
prapased by the Board of Directors of the Company is subject to the approval of the shareholders in the ensuing Annual General Meeting, In the event of llquidation
of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts in proportion
to the number of equity shares held by them.

Rights of preference shareholders
Redeemable preference shares would carry 10% fixed dividend on cumulative basis on outstanding unredeemed portion of the amount. In the event of liquidaticn of
the Company before redemption of the sald preference shares, the halders of these shares will have priority over eguity shares in the payment of dividend and
repayment of capital. The dividend, if any propesed by the Board of Directors of the Company is subject to the approval of the shareholders in the ensulng Annual
General Meeting.

Details of equity shares hefd by the holding company and ultimate holding company in the aggregate shares of the Company

Equity Shares : As at March 31, 2018 As at March 31, 2017 As at Aprll 01, 2016

Nos. . % of Holding Nos. % of Holding Nos. % of Holding
Energy Development Company Limited [Holding company} 5,100 51% 5,100 51% 10,000 100%
Smart Hydel Power Limited {Assaciate) 4,894, 48% 4,800 49% - 0%

The Company has not issued any shares by way of bonus or for eonsideration other than cash and has not bought back any shares during the perlod of five years
immediately preceding the reperting date.




SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind As notes to flnancial statement

Rs in Lakhs

MOTES9
Barrowings (non-current}

Unsecured
Preference shares {Refer note no. Ba)

Unsecured

From related parties
Interest free
Holding Company
Assoclate Company

Borrowings {current}
Unsecured

Fram related partles
Interest free
Associate Company
Others

Terms of Repayment
These loans are repayable on demand

NOTE 10
Provisions
Maon-current

Pravision for employee benefits

Current

Praviston for employee henefits

NOTE 11
Trade payables

|Bue to micre, small and medium enterprises*
Others

NOTE 12

Other financial liabilities

Holding company

NOTE 13
Other current liabilities

Statutory dues payable

*Refer note no. 19 fer disclosure under Micro, Small and Medium Entergrise Developraent Act.

Current maturities of long term debts (Refer note no )

Financial instrument liabilities (Preference shares - Refer note no. 8a) 330,00 220.00 110.00

Asat Asat Asat
March 31, 2018 March 31, 2017 April 01, 2016

1,100.00 1,100.00 1,100.0¢

- - 16.43
- 0.50 -
1,100.00 1,100.50 1,116.48

0.56 - -
0,21 0.07 -
. 0.77 0.07 -

- 0.20
R - 0,20

- 0.20 -
- 0.20 -

3.13 2.80 3.36
3.13 2.80 3.36

24,16 21,57 -

354,16 241.57 110.00

- 0.05 0.21
- 0.05 0,21




SARJJ VALLEY HYDEL PROIECTS COMPANY PRIVATE LIMITED
Ind As notes to financial statement

Rs in Lakhs
For year ended For year ended
March 31, 2018 March 31, 2017
NOTE 14
Other incorne
Liabilities no longer requirad written back 0.20 -
Income from fair valuation interest free loan - 1.11
0,20 1.11
NOTE 15
Employee benefits expense
Sataries and wages - 1,29
Staff welfare expenses - 0.03
- 1.32
NOTE 16
Finance costs .
Cost in respect of financial Instruments (Preference shares - Refer note no, 8a} 110.00 110.00
Interest charges on unwinding of discount 2.59 2.24
112.59 112,24
NOTE.E7
Other expenses
Payment to auditors:

- As audit fees [excluding tax) 0.23 0.20
Rent . 0.17 -
Professional charges 0.33 0.69
Project development expense - 0.17
Rates and taxes 0.14 .58
Bank Charges 0.01 -
Travelling expenses - . .88
Telephone, fax, postat etc, - 0.04
Interest charges on unwinding of discount - 0.05
Miscellanecus expenses - 0,51

0.88 3.12




SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind As notes to financial statement

NOTE 18

£arnings Per share

For year ended For year ended
March 31, 2018 March 31, 2017
Itoss after tax avatlable for equity shareholders {Rs in lakhs) {112.47) [£12.31)
Weighted average number of equity shares 10,000 10,000
Nominal value of equity shares 10 10
Basic and dituted Earnings Per Share {in Rs.} [1,124.66) [1,223.13}
NOTE 18

Disclosure under MSMED Act, 2005
The details of amounts outstanding to Micro, Small and Medium Enterprises under the Micro, Smatl and Medium Enterprises Development Act, 2005 {MSMED
Act), based on the avaitable information with the Company are as under:

Rs in Lakhs
Asat Asat As at
Ivlarch 31, 2018 March 31, 2017 April 01, 2016

1) Principal amount outstanding - - .
2 erincipal amount due and remaining unpaid - - -
3) Interest due on {2z} above and the unpaid interest - - -
4) interest paid on all delayed payments under the MSMED Act, - - -
5) Payment made beyond the appointed day during the year - . -
6) Interest due and payabte for the period of delay other than {4} above - - -
7} Interest accrued and remaining unpaid - - .

8) Amount of further interest remaining due and payable in succeeding years - - -

NOTE 20

Segment Reporting

The Company's Board of Directors are been identified as the Chief Operating Decision Maker (COPM) as defined under Ind AS 108 "Operating Segments”. The
CODM evaluates the Company's performance and allocates the resources based on an analysis of varlous performance indicators . The Company is engaged
primarily in the business setting up of power plant for " generation of electrigity " and alt other activities are incidental thereto in India, Since alf these segments
meet the aggregation criteria as per the requirements of Ind AS 108 on ‘Operating segments’, the management constders these as a single reportable segment.
Accordingly, disclosure of segment information has not been furnished.

NOTE 21

Lease transactions

The Company had taken a premise under cancellable operating leases. Rental expenses towards cancellable operating lease amounts ta Rs. 0.17 lakhs (Previous
vear Rs. Nit}. The aggregate lease rentals are included as "Rent” in Note 17 of the financial statement.

NOTE 22
Contingent liabilities and commitments

Contingent liabilities
The Company does not have any contingent lizbility as at March 31, 2018 (March 31, 2017 - Nil and April 01, 2016 - Nil). There are no legal cases by and against
the Company,

Capital Commitments Rs in Lakhs
As at Asat Asat
March 31, 2018 Mareh 31, 2017 April 01, 2016

Estimated amounts of contracts remaining to be execoted on capital account - - -
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SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind As notes to financial statement

NOTE 24

Financial instruments
The fair values of the financial assets and liabi#lities are included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or fiquidation sate.
The following methads and assumptions were used to estimate the fair values:
1.Fair value of cash, trade payables and other current Habllltles approximate their carrying amounts largely due to short term maturities of these
Instruments.
2. Financlal Instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and
individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account for expected losses of these receivables,
Accordingly, falr value of such Instruments is not materiatly different from their carrying amounts..

The Group uses the followling hierarchy for determining and disclosing the falr value of financial Instruments by valuation technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabifities.

Level 2: other technlques for which all Inputs which have a significant effect on the recorded falr value are observable, either directly or indirectly.
Level 3: techniques which use Inputs that have a significant effect on the recorded fair value that are not based on observable market data.

The carrying amounts and fair values of financial Instruments by category are as follows:
FVOcC! FVTPL Amortised cost

Rs in Lakhs
Carrying amount

Total fair value

April 01, 2016

Cash and bank balances 2.22 2,22 222
Total 2,22 2.22 2.22
FInancial liabilities

Borrowings 1,116.48 1,116.48 1,116.48
Trade payables 3.36 3.36 3.36
Others financial liabilities 110.00 110.00 110.00
Total 1,229.84 1,229,849 1,229.84

FVGCI FVTPL Amortised cost Total fair value Carrying amount

March 31, 2017

Financial assets

Cash and cash equivalents - - 172 1.72 1.72
Total - - 1.72 . 1.72 1.72
Financial liabilities

Borrowings - - 1,100.57 1,100.57 1,100.57
Trade payables - - 2.80 2.80 2.80
Others financial llabilities - - 241,57 241,57 241.57
Total - - 1,324.94 1,344,94 1,344.94
March 31, 2018

financlal assets

Cash and cash equivalents - - 1.32 132 1.32
Total - - 1.32 1.32 1.32
Financial liabilities

Borrowings - - 1,100.77 1,100.77 1,100.77
Trade payables - - 3.13 313 313
Qthers financial liabilities - - 354.16 354,16 354.16

Total - - 1,458.06 1,458.06 1,458.06 |




£6°HSH'T 00'07T [74:) 9121’7
6L°ZTT 00°0TT 0L0 80
PLTPET 00°0Z2 £0°0 207TETT
SAUAMOLIOY
[esoL 3|qefed 3sasa0u  sTumoLIOg JUBLIND UBLN-UON
Stpfeq up sy
8t'92Z'T YT TVE'T £6'¥SHT
000IT 00°0T¢ 00°0£E
- 00 LL0
gr'9TT'T LOTLT'T ST¥ZI'T
910¢ 10 [HAY LT02 TE PPN FI0Z ‘T YIEW
e sy e sy e sy
sipe] ul sy
ITT 1T TET
F5P0TT ST'R0T'T T980TT
8F'97T'T PLZTPET £6°VSY'T
{rsIzT) {sg-eeT) (ze'9vE)
GT0¢ o Mdy £10¢ 1€ YoIel 2102 "TE DOIEA
1esy e sy lesy
sUXe7tn sy

‘rended [2ios Jo 99ejusniad e se 1gap 18U Jo oped e Suleqg oped Suizead e Suisn jeaided szoyuow Auedwen ay] |

ST0Z “TE UM 12 S23q3p BN
SMO)LLSED

LTOZ ‘T |dy 38 Se 1q3p 13N

193 39N

2|qeied 153.423u]

. sSumoliog N
{SnIeW 3uS.Ind Buipnjoul) SBUIMOIIOY JURIINI-UON

UGREIILGIB] 3G3P 15N

onet Futeas

(swyey ur sy) {Aunb3 pue sBuimourog) [eardeo je304)

{s\pje1 u) sy} (suseambs yses pue ysed ss3| sfumaoliog |e1e] ) 1gap 18N
[sy3eT w1 sy) Auedwio sy Jo suispjoyaszys Aunba o3 3jgeanquize Aunba e10]

“polad 1aLINI 3Y1 Ul SUIMOLI0q PUE SUBO| SULIBSG-1S2I51UT AUE JO SJURLIIAQD [RIDUBLY SY) Ul $IYDERIG OU USI] 2ABY 2JYL "SIUaWanbal ainanas jenden
Suyap 1eyl sSUIMOLI0] PUB SURO] SUlIEaC-1S3 23U BUY 03 PRLIENE SIUBLSAOD [BRUBUL $199W 31 1EW 3IRSUS 01 sie “sSulyl Jaylo 1sBuowe uaswafeuew feldes s Auediwio) ayl ‘SARI2MG0 (|RIIA0 SI SASIYDE 03 J3PJ0 U|

|e31ded o 3500 By} 8Inpa2 0} 3N13n13S (e3ides (Blwdo ue UiRlknew ¢

puz ‘s1ap|OLRX RIS JIYIO SO} SIDUIN PUR SIAPIOYSIRYS 40} SUAMA) SPIAcId 03 SNURUCI LB ASYY 1BY3 05 ‘UIaduoD Suind e se anunuod 03 AN(IG2 JIay) prendees  +

: 03 a.e [endes Suideuews uaym saaalqo s Auedwor 2y
uawadeurty ysil [e3ider

SZALON

JUBLLBLLIS [BIDUEU)] 03 SII0U Sy pu|
GILINT ILVAIRG ANVIINOD $193r08d 130AH ATIVA NTYYS




1502 PRsIIOLUE 18 5311|Iq.]| [BIDUBULY
IqQRI[}/s19s5R XEy paliajeg

12102 ‘TE YMEMW pue LTOZ “TE Y2IE PIPUB JeaA 231 SuLnp sanljigel] pue SI9sSe X3 Paiaiap Ul JuIWaaow ay] (3)

[Mpauas} fasuadca xe)
sa3uBJEYIp Sunun JBY10 pue

$2650) preamio) 1YEnoiq ‘ucnenaadap pRgIOSHEUN UO XE] PRII3IAP JC UOIUSDIa2 UDN
:9Looul Spqexe) Suneinjes Ul BIGRINP3P 30U BIE YSILm SILNOWE JO SIOIHD Xe),

06'0 {og0) 01T {L€°0) 902
C&'0D {080} LT {£€°0} 20
SS0| pue $501 pue
8T0Z ‘TEUMEIN  Woud JoJuswalels  [I0Z ‘TEYMEW  1yoad jojuswialers ST0T ‘10 pudy
e 5y w1 {adaeya) fupaso | sy ul (aBseya) Apaud jesy

syyeq ur sy
(70} (020}
SPvE S9°8¢C
{eeve) {67}
%06°0E %00°9Z
{89°71T) {rTeTT)

LT0Z "Y2EW 1€ ST0Z ‘YIEW TE
PIpPUD JLIAJYY SO pIpue Jead By Jod

Stpfey un sy
1$mo||04 52 51 Auedwio] ay1 o a18J Xe1 awoou] aa12ays ayl pue Auedwod syl o1 a|qedydde 314 X3 Swoou AcIniels Bl Uaamiag Lol I3H0Ia] ¥

(££70) {080
(£€0) (0g0)
(ig0) (s

LTOT "TE YMEWN BTOZ “TE YMEW
popuaJesAByilod  papua Jead ay3Jod

SUNET Ui SH

D]EJ Xe) DWAdY} pRIIEUS BY) I8 Xe L
. £IDU] £ 3} XBY UI0IL| PIIIEUS
UOLIEXE] 34033 5507

e X2} IMPIDYD JO UORRIIUOIVY (q)

{npada) fasuadxa ¥ey JWosul 1oL

(3ip9a9) fasusdxe Xe3 slwodul paLIaSap [210L

e xe3 u aFueyd o) Suneay

2Juateylp Aeioduwis] Jo Jesienal pue uopewElo 0] FuneRy
XE] paJiageg

XEF JUBLIND [BIO)
spouad Joud Joy s3uswisnipy
Jesh qusLing
XEJ JU3LND
550] pue J0Jd JO JuIWaIelS DY U1 Pastudoral asusdxs xey (e)

$3xXe] SOIUE

ST ILON

R g

1USLLBIELS [BIDURLL OF 5310U SY PU|
GILINI ILVARND ANVAIAOD S133rOdd TIAAH AITIVA NRIYS




SARJU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind As notes to financial statement

(a)

(b)

()

NOTE 27 ;

Financial risk factors

The Company's principal financial liabilittes comprise foans and borrowings, trade and other payables, The purpose of these financial liabillties is to finance the
Company's operations and to provide to support its operaticns, The Company's principal financial assets is cash and cash equivalents that derive directly from its
operations.

The Company's activitles exposes it to Liquidity Risk, Market Risk and Credit risk. The Board of Directors reviews and agrees policies for managing each of these risks,
which are summarised as below

Liquidity risk

The risk that an entity witl encounter difficulty in meeting ohligations associated with financial liabilities that are settled by delivering cash or another financial asset.
Liquidity risk management implies malntenance sufficient cash including availability of funding through an adequate amount of committed credit facilities to meet the
obllzations as and when due. Shortcomings if any, will be fulfilled by the holding company.

The Company manages its fiquidity risk by ensuring as far a5 possible that It will have sufficient Higuidity to meet its shert tem and fong tarm liabilities a5 and when due.
Anticipated future cash flows is expected to be sufficient to meet the liguidity requirements of the Company. Shortcomings If any witl be fulfilled by the holding
company.

The following s the contractua! maturities of the financial liabilitles:

Rs in Lakhs
Carrylng 1-12 months more than 12 months
amount
As at April 01, 2016
Non-derlvatlve liahilities
Borrowings 1,116.48 - 1,116.48
Trade payables 3.36 3.36 -
Other financial liabilities 110.00 ) 110.00 -
Rs in Lakhs
Carrying 1-12 months more than 12 months
amount
As at March 31, 2017
Non-derivative Habifities
Borrowings 1,122.14 21,64 1,100.50
Trade payables 2,80 2,80
Cther financial liabilities 241.57 241.57
Rs In Lakhs
Carrying 1-12 months maora than 12 months
amount
As at March 31, 2018
Non-derivative liabilities
Borrowlngs 1,124.93 24,93 1,100.00
Trade payables 313 313
Other financial liabilities ' . 354.16 354.16

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: interest rate risk, currency risk and other price risk. However, the Company does not have currency and other price risk as at March 31, 2018, March 31,
2017 and April 01, 2016.

Interest Risk

The interest rate risk exposure is mainly from changes in fixed and floating interest rates. The Company's borrowing have fixed rate of interest and are carried at
amortised costs, Hence, the Company Is not subject to interest rate risk since neither the carrying amount nor the future cash flows wil change due to change in
market interest rates

Cradit Risk

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its contractual obligations. The Company is exposed to credit risks
from Its operating activities, primarily trade recelvables, cash and cash equivalents and other financial instruments. However, the Company does not any trade
receivables and hence thera is no credit risk as at March 31, 2018, March 31, 2017 and April 01, 2016,
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SARIU VALLEY HYDEL PROJECTS COMPANY PRIVATE LIMITED
Ind As notes to financlal statement

NOTE 28
First time adoption of Ind AS

The accounting policies set out in Note 2-4, have been applied in preparing the financial statements from the year ended March 31, 2018, the comparative
information presented in these financial statements for the year ended March 31, 2017 and in the preparation of an opening Ind AS balance sheat at April
01, 2016 (the Company's date of transition). In preparing its opening tnd AS balance sheet, the Company has adjusted the amounts reported praviously in
financiat statements prepared in accordance with the accounting standards notified under Companies {Accounting Standards) Rules, 2006 {as amended) and
other relevant provisions of the Act [previous GAAP or Indian GAAP). An explanation of how the transition from previous GAAP to Ind AS has affected the
Company's financial position, financlal performance and cash flows is set out in the faliowing tables and notes.

Exemnptions and exceptions avalled
A. Ind AS mandatory exemptions

(I} Estimates
An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall e consistent with estimates made for the same date in
accardance with previous GAAP (after adjustments to reflect any difference in accounting policies).
Ind AS estimates as at April 01, 2016 are consistent with the estimates as at the same date made In cenformity with previous GAAP.

{il} Classification and measurement of financlal assets
Ind AS 101 requires an entity to assess classification and measurement of financial assets {investment in debt instruments) on the basis of the facts and
circumstances that exist at the date of transition to Ind AS,

B. Transition to Ind AS - Reconcillations
The following reconcillations provide a quantificatlan of the effect of significant differences arising from the transition from previous GAAP to Ind AS in
accordance with Ind AS 101;

{i) Reconciliation of Balance sheet as at April 1, 2016 {Transition date)
{ii} A. Recencifiation of Balance sheet as at March 31, 2017
B, Reconclllation of total comprehensive Income for the year ended March 31, 2017
{il} Reconciliation of Equity as at April 1, 2016 and March 31, 2017
{iv) Impact on cash flow statement for the period ended March 31, 2017
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Assets
Non-current Assets
Capltal work-in-progress

Current Assets

Financial assats
- Cash and cash equivalents
Gther current assets

Equity and liabilities
Equlty

Equity share capital
Other equity

Non-current fiabilities
Flnanclal liahilities
- Borrowings
Deferred tax liabifities {Net)
Provisions

Current liahilities
Financlal labilities
- Borrewings
- Trade payables
- Other financiat liabilities
QOther current liabilities
Provisions

Assefs
Non-current Assets
Capital work-in-progress

Current assets
Financlal assets

- Cash and cash equivalents
Other current assets

Equity and liabilities
Equity

Equity share capital
Other equity

Non-current liahilities
Financial liabilities
- Borrowings
Deferred tax liabilities (Net)

Current liabilities
Financial [izbilities
- Borrowings
- Trade payables
- Other financial liabilitles
Other current liabllitles
Previslons

(i) Reconciliztion of Balance sheet as at April 1, 2016

Total non-current assets

Total current assets

Total equity

Total nan-current liabilities

Total currant fiabilities

{if} A.Reconcillation of Balance sheet as at March 31, 2017

Total non-current assets

Total current assets

Total equity

Total non-current liabliities

Total eurrent liabillties

Rs in Lakhs
Notes Previous GAAP Ind AS adjustments Ind AS

1,108.43 - 1,108.43

1,108.43 - 1,108.43

222 - 222

0.12 - 012

234 “ 2.34

. 1,110.77 - 1,110.77

8a 1,101.00 {1,100.00) 1.00
288(tii) {17.15) (105.39) {122.54)
1,083.85 (1,205.39) (121.54)

8a & (I} 23.15 1,093.33 1,116.48
i . 2.06 2.06
0.20 - 0.20

23.35 1,095.38 1,118.75

' : 3.36 - 3.36

8a - 110.00 110.00
0.21 - 0.21

3.56 110.00 113.56

1,110.,77 - 1,110.77

Rs In Lakhs

Notes Previous GAAP Ind AS adjustments ind AS

1,111.32 - 1,111.32

1,111.32 - 1,121,32

1.72 - 1.72

1.72 - 1.72

1,113.04 - 1,113.04

8a 1,10%.00 {1,100.00} 1.00
288(iil) {18.64} {216.21} {234.85)
1,082,386 (1,316.21) (233.85)

8a & (ii) 0.50 1,100.00 1,100.50
(M - 1.70 1.70

. 0.50 1,101.70 1,102.20

0.07 - 0.07

2.80 - 2,80

8a 27.06 214.51 241,57
{it} 0.05 - 0.05
0.20 - 0.20

30.18 214.51 244,69

1,113.04 - 1,113.04
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Revenue from operations
Other income

Total income

Expenses

Employee benefits expense

Finance costs

Other expenses

Less : Expenditure transferred to Capital Work-In-Progress
Total expenses

Loss hefore tax

Tax expense
Current tax
Deferred tax (net}

Loss for the year {A)

Other camprehensive income

Items that will be reclassified to profit or loss
Items that will not be reclassified to profit or foss
Tax on ahove

Other comprehensive income for the year

Total comprehensive income for the year

{iii} Reconcillation of Equity as at April 1, 2016 and March 31, 2017

Total Equity {Shareholder's funds) under previous GAAP
Preference shares regrouped under borrowings
Preference share Interest

Financial liabilitles fair valued

Peferred tax Impact

Total equity under Ind AS

{iv) No reaterial impact on cash flow statemant

Notes

Ba & {li)
(i}

{i

(li} B. Reconciliation of Statement of total comprehensive income for the year ended March 31, 2017

Rs in Lakhs
Previous GAAP Ind AS adjustments Ind AS
- 111 111
- 1.11 111
1.32 - 1.32
- 112.24 112.24
3.07 0.05 3.12
{2.89) - (2.89)
1.50 112,29 113.79
{150} (111,18} {112.68)
- [0.37} {0.37)
{1.50) {110.82} {112,3%}
{150} {110.82) {112,31)
Rsin Lakhs
As at Asat
March 31, 2017 April 1, 2016
1,082.36 "~ 1,083.85
11,100,00) {1,100.00}
[220.00) {110.00)
5.49 6.67
{1.69) {2.06}
{233.85) {121.54)
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Naotes to First-time adoption:

{i) Deferred taxes:

Under previous GAAP, deferred taxes were recegnised based an profit and loss approach Le. tax impact on difference between the accounting income and
taxable income. Under Ind AS, deferred tax Is being recognlsed by fallowing bhalance sheet approach i.e. tax impact on temporary difference between the
carrying value of asset and liabilities in the books and their respective tax base. Also, deferred tax have been recognised on the adjustments made on
transition to Ind AS. Deferred tax asset has been recognised to the extent Company has reasonable certainty over future taxable profits as against virtual
certainity under the previous GAAP,

(ii} Fin@nclal Liabilities:
Barrowiags and other financial liabilittes which were recognised at histortcal cost under previous GAAP have been recognised at amortised cost under IND
AS with the difference been adjusted to opening retained earnings.

NOTE 29
Recent accounting pronouncements

IND AS 115 - Revenue from Contracts with Customers

On March 28, 2018, Ministry of Corporate Affairs {"MCA"} has notified the Ind AS 115, Revenue from Contract with Customers effective from April 1, 2018.
Tha core principle of the new standard is that an entlty should recognize revenue when {or as) the entity satisfles a performance obligation by transferring a
promised good or service {ie an asset) to a customer. An asset Is transferred when (or as) the customer obtains control of that asset. Further the new
standard requires enhanced disclosures about the nature, amount, timing and uncertalnty of revenue and cash flows arising from the entity’s contracts with
customers. )

Control of an asset refers to the abllity to direct the use of, and obtain substantiatly alt of the remaining benefits from, the asset. Control includes the ability

to prevent other entities from directing the use of, and ohtaining the benefits from, an asset.
ind AS 12 - income Taxes:

Amendments to Ind AS 12, Income Taxes clarifying the requirements for recognising deferred tax assets on unrealised fosses. The amendments clarify the
accounting for deferred tax where an asset is measured at fair value and that fair vatise Is befow the asset's tax base, They also clarify certain other aspects of
accounting for deferred tax assets. These amendments only clarify the existence of puidance of Ind AS 12 and do not change the underlying principles for
recegnition of deferred tax asset.

The management is yet to assess the impact of the aforesaid amendments on the Cofmpany’s financial information.

NOTE 30
The Company Is yet to receive balance confirmations in respect of cestain financial assets and financal liabilities. The Management does not expect any
material difference affectlng the current year's financlal statements due to the same.

Note 31
The financial statements were approved for issue by the Board of Directars on June 07, 2018,

Significant accounting policies 4
The accompanying notes are an integral part of the financial statements

Far and on behalf of the Board of Directors
Sarju Valley Hydel Projects Company Private Limited
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‘ Director Birector
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Chief Financial Officer
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